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INTRODUCTION 
 

This Study Guide and Self Help Test student 
workbook is coordinated with the cassettes to help you in 
your memorization of the terms and definitions.  As the 
narrator reads the terms and definitions, follow along in your 
workbook.  Seeing each term as you hear it will help you to 
remember it better.  After each term and definition, you will 
hear a tone to let you know that the definition is complete, 
and that another term and definition are to follow.  To 
measure your progress, stop the cassette after every ten 
terms, and then match the terms given on the left-hand page 
of your student workbook with the definitions given on the 
right-hand page. 
 After you have completed each section, rewind the 
cassette to its beginning and listen to that section again, 
checking your answers with the terms and definitions on the 
cassette.  You will be able to see immediately how well you 
are doing in remembering the terms and definitions so 
important to your success. 
 When you have completed working through the 
cassette series with the student workbook, you should 
continue to listen to the cassettes at every opportunity—while 
driving in your car, while doing housework, while enjoying a 
coffee break, and whenever you have a few minutes to 
spare.  Although you may not realize it, the continuous 
repetition of the terms and definitions will be picked up by 
your subconscious mind, reinforcing the knowledge you have 
consciously acquired.  “The Vocabulary of Real Estate” is a 
copyrighted production of P
reproduction or resale of an
law.  Thank you. 
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WORD STUDY GUIDE 
 

Section ONE 
Words 1-10 

 
 

1. AGENCY 
 

2. AGENCY COUPLES WITH INTEREST 
 

3. AGENT 
 

4. AGENT’S RESPONSIBILITIES TO PRINCIPAL 
 

5. AIR RIGHTS 
 

6. APPURTENANCES 
 

7. ASSETS 
 

8. BONA FIDE 
 

9. BROKER 
 

10. BROKER PROTECTION CLAUSE 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

 SECTION ONE    _________% 
 Words 1-10    Grade Score 
 
_____ In good faith, genuine; without fraud or deceit. 
 
_____ What a person owns. 
 
_____ The rights to use, control, or occupy the air space over a 

designated parcel of real property, without the right to use 
the surface of the property. 

 
_____ The clause in the listing contract that states, for an agreed 

time period after the expiration of the original listing, the 
listing will continue in certain respects to protect the 
broker’s claim to any commission. 

 
_____ An agency relationship in which the agent acquires an 

irrevocable interest in the subject of the agency. 
 
_____ The five duties of an agent to a principal under a fiduciary 

relationship are (1) care, (2) obedience, (3) accounting, (4) 
loyalty, and (5) notice.  (“COAL-N”) 

 
_____ The rights and privileges which are attached to and 

transfer with the real estate, such as easements and rights-
of-way. 

 
_____ Also known as “fiduciary.”  The person licensed by the 

state to represent one of the parties to a real estate 
transaction for compensation. 

 
_____ Also known as “agent” or fiduciary.”  A person licensed by 

the state to represent one of the parties to a real estate 
transaction for compensation. 

 
_____ The relationship created when one person, known as the 

principal, delegates the right to act on his or her behalf to 
another person, known as the agent. 
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WORD STUDY GUIDE 
 

Section ONE 
Words 11-20 

 
 

11. BUNDLE OF RIGHTS 
 

12. CAVEAT EMPTOR 
 

13. CHATTEL 
 

14. CHATTEL REAL 
 

15. COMMISSION 
 

16. COMMON LAW 
 

17. COOPERATING BROKER 
 

18. CORPOREAL 
 

19. DUAL AGENCY 
 

20. EMBLEMENTS 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION ONE                         ________% 
Words 11-20                       Grade Score 

 
_____ The representation of two or more principals in one 

transaction by the same agent, an unethical and illegal 
activity unless fully disclosed. 

 
_____ The theory that real property ownership may be compared 

to a bundle of sticks, each stick representing a distinct right 
of ownership.  The bundle includes the rights of 
possession, quiet enjoyment, use, control, exclusion, 
encumbrance, and disposition. 

 
_____ A reference to the leasehold estate of a lessee; the 

personal ownership of the real property rights of 
possession and quiet enjoyment. 

 
_____ The rules and principles founded on custom, usage, 

decisions, and opinions of the courts. 
 
_____ Let the buyer beware.  The buyer is responsible for 

examining the property and then buying at his or her own 
risk. 

 
_____ The amount paid to the agent by the principal as 

compensation for the agent’s services.  The commission is 
usually a percentage of the sales price or lease amount. 

 
_____ Having a body; physical and tangible. 
 
_____ Also known as “selling broker.”  The broker who is not the 

listing broker, but who agrees to cooperate with the listing 
broker in finding a ready, willing, and able buyer. 

 
_____ Cultivated crops which are produced on leased real 

property by the labor of the lessee and which legally 
belong to the lessee even after the expiration of the lease.  
Emblements applies only to agricultural circumstances and 
crops which have a growing cycle of one year or less. 

 
_____ Any items of personal property. 

 



PAGE 8 

WORD STUDY GUIDE 
 

Section ONE 
Words 21-30 

 
 

21. EMPLOYEE 
 

22. EQUITY 
 

23. EXCLUSIVE AGENCY LISTING 
 

24. EXCLUSIVE RIGHT-TO-SELL LISTING 
 

25. FIDUCIARY 
 

26. FIDUCIARY RELATIONSHIP 
 

27. FIXTURE 
 

28. FRAUD 
 

29. GENERAL AGENT 
 

30. HEREDITAMENTS 
 
 
 
 
 
 
 

 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION ONE                        ________% 
Words 21-30                       Grade Score 

 
_____ The principal-agent relationship, which is based on the trust 

the principal places in the agent’s ability to represent him or 
her. 

 
_____ The intentional deception used to gain a dishonest advantage 

over another person. 
 
_____ Any item which once was personal property, but has been 

permanently attached to and made a part of the real property. 
 
_____ The person who is empowered to represent the principal in 

some facets of the principal’s business. 
 
_____ Any real or personal property which may be transferred or 

inherited. 
 
_____ The interest of the owner of real property, usually the market 

value of the asset minus any debts against it. 
 
_____ An employment contract that gives the listing broker the right 

to collect the commission if that broker or any other agent 
produces the buyer for the property; however, if the sellers 
obtain a buyer through their own efforts and through no cause 
of the broker, the listing broker is not entitled to the  
commission. 

 
_____ The person hired to perform certain acts under the supervision 

of a superior and according to the superior’s methods. 
 
_____ An employment contract that gives the listing broker the right 

to collect the commission no matter who produces the buyer 
for the property – the listing broker, any other agent, or even 
the sellers themselves.  The exclusive right-to-sell listing is the 
only type that most multiple listing services will accept. 

 
_____ Also know as “agent.”  The person in whom trust and 

confidence are placed, one who is responsible as a trustee for 
the principal. 
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WORD STUDY GUIDE 
 

Section ONE 
Words 31-40 

 
 

31. IMPROVEMENT 
 

32.     INCORPOREAL 
 

33.       INCORPOREAL RIGHT 
 

34.       INDEPENDENT CONTRACTOR 
 

35.       LAND 
 

36.       LATENT DEFECT 
 

37.       LAW OF AGENCY 
 

38.       LEGAL CONCEPT OF LAND 
 

39.       LIABILITIES 
 

40.       LISTING CONTRACT 
 
 
 
 
 

 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION ONE                      ________% 
Words 31-40                               Grade Score 

 
_____ A non-possessory right in real property, such as an easement 

or right-of-way. 
 
_____ Any permanent attachment to the land. 
 
_____ Any underlying defect which is not readily apparent or easily 

discoverable.  The term implies knowledge of the defect by the 
property owner, but not by the broker or purchaser. 

 
_____ Not having a body; non-physical and intangible, such as an 

idea. 
 
_____ Ownership from a point at the center of the earth, through the 

property boundaries to the sky above, including all things 
permanently attached by nature.  Informally referred to as 
“the dirt.” 

 
_____ Also known as “listing agreement.”  An employment contract 

between the broker and the employer, which is a contract for 
personal professional services.  The employer in most listing 
contracts is the person wanting to dispose of some real 
property, when the broker is employed to find a ready, willing, 
and able buyer. 

 
_____ The theory which states that ownership is not limited to the 

surface of the earth, but extends from a point at the center of 
the earth, through the property boundaries to the sky above. 

 
_____ The legal theory which identifies and promotes the obligations 

attached to a principal-agent relationship, particularly the 
obligations of the agent to the principal. 

 
_____ What a person owes. 
 
_____ The person hired under a specific written contract to perform 

certain acts according to his or her own methods and without 
the control of a superior; the independent contractor is 
responsible solely for the results of the work performed.  Most 
real estate salespeople are independent contractors with their 
brokers for tax purposes. 
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WORD STUDY GUIDE 
 

Section ONE 
Words 41-50 

 
 

41.       MISREPRESENTATION 
 

42.       MULTIPLE LISTING SERVICE 
 

43.       NATIONAL ASSOCIATION OF REALTORS (NAR) 
 

44.       NET LISTING 
 

45.       OPEN LISTING 
 

46.       OSTENSIBLE AGENT 
 

47.       PERSONAL PROPERTY 
 

48.       PRECEDENT 
 

49.       PRINCIPAL 
 

50.       PROCURING CAUSE 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION ONE                        ________% 
Words 41-50                       Grade Score 

 
_____ A marketing organization which brokers can join to gain better 

exposure for their listed properties and obtain information about 
properties listed with other brokers. 

 
_____ The person who is not an agent of the principal, but whose actions 

give the impression that the person is an agent. 
 
_____ An employment contract in which the seller specifies a net amount 

to be paid to him or her, with the balance of the purchase price 
retained by the listing broker as commission.  Because of the 
ethical and legal considerations associated with net listings, they 
are discouraged in some jurisdiction and specifically prohibited in 
others. 

 
_____ A professional real estate organization whose members subscribe 

to a code of ethics. 
 
_____ Also known as “chattel” or “personality.”  Any property which is 

not real property. 
 
_____ A court decision or opinion which acts as an example for future 

decisions or opinions in similar situations. 
 
_____ Also known as “non-exclusive listing” and “simple listing.”  The 

employment contract which is given to as many brokers as the 
sellers desire, but with an obligation to pay the commission only to 
the broker who produces the buyer for the property. 

 
_____ The cause starting a series of events which will result in the 

accomplishment of some objective.  A real estate broker must be 
the procuring cause of the transaction to be eligible for the 
commission, in that he or she was not only licensed and then 
employed, but was also responsible for obtaining a bona fide offer 
from a ready, willing, and able buyer. 

 
_____ Any misleading statement or any concealment which is made with 

the result of obtaining some action by another person through 
deceit.  Misrepresentation by omission involves the concealment of 
facts which a person is entitled to know.  Misrepresentation by 
commission involves untrue statements made to a person who 
relies on them and is somehow harmed or injured. 

 
_____ Also known as “client.”  The person who authorizes another to 

represent him or her. 
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WORD STUDY GUIDE 

 
Section ONE 
Words 51-60 

 
 

51.        PUFFING 
 

52.        READY, WILLING, & ABLE BUYER 
 

53.        REAL ESTATE  
 

54.        REAL PROPERTY 
 

55.        REALTOR 
 

56.        SALESPERSON 
 

57.        SEVERANCE 
 

58.        SOURCES OF LAW 
 

59.        SPECIAL AGENT 
 

60.        STATUTORY LAW 
 
 
 
 
 
 

 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION ONE                        ________% 
Words 51-60                       Grade Score 

 
_____ The act of removing or detaching real property so that it 

becomes personal property. 
 
_____ The person who is empowered to represent the principal in 

only one facet of the principal’s business.  Real estate brokers 
are usually employed as special agents. 

 
_____ The person who is ready to purchase the listed property on the 

seller’s terms, financially able to do so, and willing to take 
positive steps toward the completion of the transaction. 

 
_____ A person licensed by the state to work on behalf of a broker. 
 
_____ The land, and all things permanently attached to the land by 

man.  Informally referred to as “the dirt”, and the bricks and 
sticks.” 

 
_____ A member of the National Association of Realtors, as well as 

the appropriate state and local boards of Realtors. 
 
_____ The seven recognized sources of law are (1) the U.S. 

Constitution, (2) laws passed by Congress, (3) federal 
regulations, (4) state constitutions and charters, (5) sate laws, 
(6) local ordinances, and (7) court decisions. 

 
_____ Also known as “realty.”  The real estate and all interests, 

benefits, and rights inherent in ownership.  Informally referred 
to as the “the dirt, the bricks and sticks, and the rights of the 
bundle.” 

 
_____ The rules and principles enacted into written law by a political 

unit. 
 
_____ Also known as “puffery.”  An opinion or exaggeration not made 

as a representation of fact, but made merely to enhance the 
perceived desirability of the property.  Informally referred to as 
the “salesmanship” of real property. 
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WORD STUDY GUIDE 
 

Section ONE 
Words 61-67 

 
 

61.       SUB-AGENT 
 

62.       SUBSURFACE RIGHTS 
 

63.       SURFACE RIGHTS 
 

64.       TENEMENTS 
 

65.       TESTS FOR A FIXTURE 
 

66.       TRADE FIXTURE 
 

67. UNIVERSAL AGENT 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION ONE                        ________% 
Words 61-67                       Grade Score 

 
_____ The rights to minerals, coal, or petroleum below a certain 

depth beneath the surface of a designated parcel of real 
property, or the right to use land below the surface for 
improvements. 

 
_____ The rights to use, control, or occupy the surface of a 

designated parcel of real property, including the right to 
drill or mine through the surface when the subsurface 
rights are involved. 

 
_____ The person who represents the principal through another 

person (the agent).  In listing contracts, cooperating 
brokers and the salespeople of the listing broker are 
subagents of the principal. 

 
_____ The person who is empowered to represent the principal in 

all facets of the principal’s business.  Universal agency is 
usually created through a power of attorney. 

 
_____ Personal property installed by a lessee on leased real 

property in connection with a business.  Although trade 
fixtures are often permanently attached to function 
properly, they remain personal property and are removable 
by the lessee prior to the expiration of the lease. 

 
_____ Anything permanently attached to the land by man; 

fixtures. 
 
_____ Any item may become a fixture if it meets three criteria; 

not meeting these criteria would cause the item to remain 
personal property.  The three tests for a fixture are (1) the 
intention of the annexor (“intention”), (2) the method of 
attachment (“attachment”), and (3) the adaptation to use 
(“adaptation”). 
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WORD STUDY GUIDE 
 

Section TWO 
Words 1-10 

 
 

1. ACCESS RIGHT 
 

2. ALLODIAL SYSTEM 
 

3. APPURTENANT EASEMENT or EASEMENT 
APPURTENANT 

 
4. BENEFICIARY 

 
5. COMMUNITY PROPERTY 

 
6. COMMUNITY PROPERTY STATE 

 
7. CONCURRENT OWNERSHIP 

 
8. CONDEMNATION 

 
9. CONDOMINIUM 

 
10. CONVENTIONAL LIFE ESTATE 

 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION TWO                        ________% 
Words 1-10                      Grade Score 

 
_____ The legal proceeding necessary for a political unit to take private 

property under eminent domain. 
 
_____ Also known as “co-ownership.”  Ownership by any two or more 

natural or legal persons. 
 
_____ A form of concurrent ownership available only to a married couple 

in a community property state, in which each spouse has an equal 
undivided interest in the property acquired by the efforts of either 
spouse during the marriage. 

 
_____ Also known as “life estate.”  Based on custom or common practice, 

an interest in real property for the lifetime of a natural person.  At 
that person’s death, the property automatically reverts to the 
grantor of the estate (reversion) or passes to and remains with a 
third person (remainder). 

 
_____ The form of land ownership in the United States under which real 

property is owned free from any continuing obligation (“tenure”) to 
the government. 

 
_____ The recipient of the proceeds of a living, testamentary,  

or land trust. 
 
_____ Any state that subscribes to the system of property ownership 

based on the theory that each spouse has an equal interest in the 
property acquired by the efforts of either spouse during the 
marriage. 

 
_____ An easement which benefits another parcel of real property.  The 

parcel to which the easement belongs is the dominant tenement, 
and the parcel over which the easement runs is the servient 
tenement.  This type of easement runs with the land, and will 
transfer from one owner to another. 

 
_____ The individual ownership of an individual unit in a multi-unit 

development, and the common ownership of the common 
elements, such as walls, stairways, parking, recreational facilities, 
etc.  Condominiums are not restricted to only residential use, but 
may exist as a form of ownership for any type of real property. 

 
_____ The right of an owner to have ingress to and egress from the real 

property, usually referring to an easement.  Ingress is the right to 
enter the land of another, egress is the right to leave the land of 
another. 
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WORD STUDY GUIDE 
 

Section TWO 
Words 11-15 

  
 

11. COOPERATIVE 
 

12. CURTESY 
 

13. DEED IN TRUST 
 

14. DOMINANT TENEMENT 
 

15. DOWER 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION TWO                           ________% 
Words 11-15                       Grade Score 

 
_____ The common ownership of both an individual unit and the 

common elements in a multi-unit development.  The 
ownership of the cooperative is held by a corporation, 
trust, or partnership, and the individual owner receives the 
right to possess one unit by investing in the owning entity 
and receiving a share certificate and a proprietary lease 
which allows the possession.  Cooperative ownership does 
not involve real property ownership by the individual. 

 
_____ The common law of interest of a wife in the estate of  

her deceased husband.  It has been abolished in most 
states and replaced with the Uniform Probate Code. 

 
_____ Also known as “dominant estate.”  The parcel of real 

property to which the easement runs and which benefits 
from the easement. 

 
_____ The common law interest of a husband in the estate of his 

deceased wife.  It has been abolished in most states and 
replaced with the Uniform Probate Code. 

 
_____ The document used to transfer real property into a living, 

testamentary, or land trust. 
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WORD STUDY GUIDE 
 

Section TWO 
Words 16-20 

 
 

16. EASEMENT  
 
17. EASEMENT BY NECESSITY  

 
18. EASEMENT BY PRESCRIPTION 

 
19. EASEMENT BY RESERVATION 

 
20. EASEMENT IN GROSS  

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION TWO                           ________% 
Words 16-20                  Grade Score 

 
_____ An easement created when the owner of one parcel of real 

property splits that parcel into two lots, and then reserves 
the right to cross one of those lots when that lot is sold. 

 
_____ An easement acquired adversely from the owner of real 

property, where the possession or the use of the land by 
the trespasser has been obvious, continuous, hostile, and 
for a minimum time prescribed by law. 

 
_____ An easement created by law, usually to allow the owner of 

a landlocked parcel of real property the rights of ingress 
and egress. 

 
_____ An easement which benefits a natural or legal person 

rather than another parcel of real property, and usually 
provides access for the service and maintenance of 
equipment.  Examples of easements in gross are utility 
easements, power line easements, and outdoor advertising 
or billboard easements. 

 
_____ An incorporeal real property interest which one person has 

in the land owned by another, allowing the first person a 
limited use or enjoyment of the land of the second. 
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WORD STUDY GUIDE 
 

Section TWO 
Words 21-25 

 
 

21. EMINENT DOMAIN 
 
22. ESCHEAT 

 
23. ESTATE 

 
24. ESTATE IN REMAINDER 

 
25. ESTATE IN REVERSION 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION TWO                           ________% 
Words 21-25                      Grade Score 

  
_____ The right of the government to acquire real property by 

reversion when the property owner dies intestate and 
without heirs who can be found.  Real property escheats to 
the state in which it is located. 
  

______ The degree, quantity, or extent of interest which a person 
has in real property. 

 
______ The right of the government to acquire private real 

property for public use, such as property taken for the 
widening of streets or the construction of freeways.  
Eminent domain has two major components: (1) the 
condemnation of the property, and (2) the payment of a 
fair market value to the owner for the property taken. 

 
______ An estate created when the grantor conveys an interest in 

real property to the grantee for the grantee’s lifetime, with 
an immediate but unfulfilled interest to a third person 
(remainderman).  At the death of the grantee, the property 
automatically passes to and remains with the 
remainderman.  A grants property to B for B’s lifetime; at 
B’s death, the property automatically passes to C. 

  
______ An estate created when the grantor conveys an interest in 

real property to the grantee for the grantee’s lifetime, with 
an immediate but unfulfilled interest back to the grantor.  
At the death of the grantee, the property automatically 
reverts to the grantor.  A grants property to B for B’s 
lifetime; at B’s death, the property automatically reverts to 
A. 
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WORD STUDY GUIDE 
 

Section TWO 
Words 26-30 

 
 
26. FEE SIMPLE DETERMINABLE ESTATE 

 
27. FEE SIMPLE ESTATE 

 
28. FEE SIMPLE ON CONDITION SUBSEQUENT 

ESTATE 
 

29. FEE SIMPLE CONDITIONAL ESTATE 
 

30. FEUDAL SYSTEM 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION TWO                           ________% 
Words 26-30                    Grade Score 

 
______ Also known as “base fee estate.”  One of the two 

defeasible fee estates, the fee simple determinable estate 
is created in the deed through words of duration.  The 
grantor may convey real property to a church for “as long 
as” the property is used for religious purposes.  Should the 
grantee cease using the property as indicated, the property 
would automatically be returned to the grantor through a 
reverter. 

 
______ One of the two defeasible fee estates, the fee simple on 

condition subsequent estate is created in the deed through 
words of condition.  The grantor may convey real property 
to a hospital “on the condition that” the property is used 
for medical purposes.  Should the grantee cease using the 
property as indicated, the grantor would have to take some 
positive action, such as sue for possession, to recover the 
property. 

 
______ Also known as “fee simple absolute estate.”  The greatest 

possible interest one may own in real property – one which 
is of an indefinite duration, freely transferable, and 
inheritable.  Fee simple estates are said to “pass in 
perpetuity.” 

 
______ Also known as “fee tail estate.”  An estate of inheritance, 

which is limited to a class or category of heirs, usually 
through words of inheritance and procreation, such as “ to 
John Smith and the children of his body.”  Most states 
prohibit fee tail estates. 

 
_____ The system of law under which the king or the sovereign 

owned all real property. 
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WORD STUDY GUIDE 
 

Section TWO 
Words 31-40 

 
 

31. FREEHOLD ESTATE 
 
32. GOVERNMENT RIGHTS 

 
33. HOMESTEAD EXEMPTION 

 
34. INCHOATE 

 
35. INCHOATE INTEREST 

 
36. JOINT TENANCY WITH RIGHTS OF 

SURVIVORSHIP 
 

37. LANDLOCKED PARCEL 
 

38. LAND TRUST 
 

39. LEASEHOLD ESTATE 
 

40. LEGAL LIFE ESTATE 
 
 
 
 
 
 
 

 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION TWO                               ________% 
Words 31-40                       Grade Score 

 
_____ An exemption allowed by law to a property owner which 

protects the equity in a residence from judgment liens, but 
usually does not protect against real estate tax liens, mortgage 
indebtedness, or mechanic’s liens.  Laws on homestead vary 
greatly from state to state. 

 
_____ An interest in real property held by an owner which has no 

exact termination date and theoretically can exist forever.  
Freehold estates may be either fee simple estates or life 
estates. 

 
_____ A form of concurrent ownership available to two or more 

natural persons in which each owner has an equal undivided 
interest in the property during his or her lifetime, and at the 
death of one of the owners, his or her interest automatically 
passes to the surviving joint tenants. 

 
_____ The four basic government powers derived from English law 

are (1) police power, (2) eminent domain, (3) taxation, and (4) 
escheat. (“PETE”) 

 
_____ An interest in real estate which is not a present interest, but 

may ripen into a vested interest. 
 
_____ Based on statutory law rather than custom, an interest in real 

property which is created by an operation of the law.  Dower, 
curtesy, and homestead are legal life estates. 

 
_____ A trust created by the owner of real property in which real 

estate is the only asset in the trust.  Not used in all states. 
 
_____ A parcel of real property completely surrounded by privately 

owned land, so that it has no permanent access to a public 
road. 

 
_____ Also known as “less-than-freehold estate.”  An interest in real 

property of possession and quiet enjoyment held by a lessee 
which has a termination date or which can be terminated by 
some positive action by the lessor or the lessee. 

 
_____ Begun but not yet completed; unfinished; contingent. 
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WORD STUDY GUIDE 
 

Section TWO 
Words 41-50 

 
 

41. LEGAL PERSON 
 

42. LICENSE 
 

43. LIFE ESTATE 
 

44. LIFE TENANT 
 

45. LIVING TRUST 
 

46. NATURAL PERSON 
 

47. PARTITION 
 

48. PARTY WALL EASEMENT 
 

49. POLICE POWER 
 

50. POLITICAL UNIT 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION TWO                                      ________%
 Words 41-50                      Grade Score 
 
_____ The permission given to use real property without any 

implication of an easement right.  Unlike an easement, a 
license may be revoked.  The person granting the permission 
is the “licensor,” and the person receiving the permission is the 
“licensee.” 

 
_____ A human being. 
 
_____ The person who owns a life estate, usually the person on 

whose lifetime the estate is based.  If A grants property to B 
for B’s lifetime, then B is the life tenant.  If A grants property 
to B for C’s lifetime, B is still the life tenant. 

 
_____ An interest in real property for the lifetime of a natural person, 

an indefinite although limited time.  Life estates may be either 
conventional life estates or legal life estates. 

 
_____ The separation through legal action of the interests of 

concurrent owners, resulting in the individual ownership of the 
interests of each. 

 
_____ An easement created by two adjacent real property owners for 

the protection of their individual interests in a common wall. 
 
_____ An estate-planning device created and funded during the 

lifetime of the real property owner. 
 
_____ Also known as “political subdivision.”  Any governmental 

jurisdiction, such as a state, county, parish, municipality, city, 
school district, taxing district, etc. 

 
_____ Any person or entity allowed to exist under the law, such as a 

corporation, partnership, or political unit. 
 
_____ The right of the government to enact laws for the protection of 

the general public.  Laws such as zoning ordinances, building 
codes, and health and safety requirements are common in real 
estate. 
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WORD STUDY GUIDE 
 

Section TWO 
Words 51-60 

 
 

 51. PUR AUTRE VIE 
 
 52. REMAINDER ESTATE 
 
 53. REMAINDERMAN 
 
 54. REVERSIONARY INTEREST 
 
 55. RIGHT OF SURVIVORSHIP 
 
 56. RIGHT-OF-WAY 
 
 57. RUNS WITH THE LAND 
 
 58. SEPARATE PROPERTY 
 
 59. SEPARATE PROPERTY STATE 
 

60. SERVIENT TENEMENT 
 

 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION TWO                                     ________%
 Words 51-60                       Grade Score 
 
_____ A phrase associated with easements which transfer with the 

real property from one owner to another. 
 
_____ Any state that subscribes to the system of property ownership 

based on the theory that either spouse has separate and 
complete ownership of any property which that spouse has 
acquired during the marriage. 

 
_____ The interest in real property received by the remainderman 

under a life estate in remainder.  The interest is inchoate 
(contingent) while the life tenant is alive, and does not vest in 
the remainderman until the death of the life tenant. 

 
_____ The right to use or control the real property of another person, 

usually held by a political unit. 
 
_____ The person entitled to the remainder of a life estate after the 

life tenant has died. 
 
_____ The right to acquire the interest of a deceased concurrent 

owner, a distinguishing feature of both joint tenancy and 
tenancy by the entirety. 

 
_____ Any property owned by either a husband or wife in which the 

other spouse has no ownership interest. 
 
_____ The right to the future ownership or possession of real 

property currently owned or occupied by another.  
Reversionary interests exist with life estates in reversion (in 
the grantor) and leasehold estates (in the lessor). 

 
_____ Also known as “servient estate.”  The parcel of real property 

over which the easement runs and which is subject to the 
easement. 

 
_____ For or during the life of another.  Pur autre vie conventional 

life estates are created when the grantor coveys an interest in 
real property to the life tenant, but the ownership of the life 
tenant is contingent on the lifetime of another person.  Both 
estates in reversion and estates in remainder may be pur autre 
vie.  A granting property to B for C’s lifetime would be a pur 
autre vie estate. 
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WORD STUDY GUIDE 
 

Section TWO 
Words 61-65 

 
 

61. SEVERALTY OWNERSHIP 
 

62. TAXATION 
 

63. TENANCY AT SUFFERENCE 
 

64. TENANCY AT WILL 
 

65. TENANCY BY THE ENTIRETY 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION TWO                          ________%
 Words 61-65               Grade Score 
 
_____ Also known as “holdover tenancy” and “estate at 

sufference.”  A leasehold interest of possession only which 
exists after the expiration of any lease-hold or fee estate, 
should the tenant not vacate the real property.  The tenant 
came to possess the property legally, either by lease or by 
ownership, but now remains on the property illegally. 

 
_____ The right of the government to levy and collect real 

property taxes as a means of raising revenues for 
government services provided at the state, county or 
parish, and municipal levels.  Schools, libraries, parks, 
street maintenance, and police and fire protection are 
usually paid for by real property taxes. 

 
_____ Also known as “estate at will.”  A leasehold interest which 

exists only with the consent of the lessor, but without any 
agreement for a fixed term of possession. 

 
_____ Also known as “sole ownership.”  Ownership by only one 

natural or legal person. 
 
_____ A form of concurrent ownership available only to a married 

couple in a separate property state in which each spouse 
has an undivided interest in the real property during his or 
her lifetime, and at the death of one of the owners, his or 
her interest automatically passes to the surviving spouse. 
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WORD STUDY GUIDE 
 

Section TWO 
Words 66-70 

 
 

66. TENANCY FOR YEARS 
 

67. TENANCY FROM PERIOD TO PERIOD 
 

68. TENANCY IN COMMON 
 

69. TESTAMENTARY TRUST 
 

70. TRUSTEE  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION TWO                           ________%
 Words 66-70               Grade Score 
 
_____ The owner of the real property under a living, 

testamentary, or land trust. 
 

_____ A form of concurrent ownership available to any two or  
more natural or legal persons in which each owner has an 
undivided interest in the property.  Tenancy-in-common 
interests need not be equal among the owners, and they 
are freely transferable by each owner. 

 
_____ Also known as “estate for years.”  A leasehold interest for a 

definite period of time which has a fixed expiration date, 
because of which there is no need for either party to notify 
the other of the termination of the leasehold. 

 
_____ An estate-planning device created and funded at the death 

of the real property owner through his or her last will and 
testament. 

 
_____ Also known as “estate from period to period,” “periodic 

tenancy,” “tenancy from month to month,” and tenancy 
from year to year.”  A leasehold interest for a definite 
period of time which automatically renews itself at each 
expiration.  Because of the automatic renewal, one of the 
parties must take some positive action, such as proper 
notification to the other party, to terminate the leasehold. 
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WORD STUDY GUIDE 
 

Section TWO 
Words 71-75 

 
 

 71. TRUSTOR 
 
 72. UNDIVIDED INTEREST 
 
 73. UNITIES OF OWNERSHIP 
 
 74. VESTED 
 

75. VESTED INTEREST 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION TWO                        ________%
 Words 71-75                 Grade Score 
 
_____ Any interest held by concurrent owners, in which the 

percentage of ownership interest is individually identified, 
but the property itself is not physically divided. 

 
_____ Absolute; fixed; not contingent. 
 
_____ The creator of a living, testamentary, or land trust. 
 
_____ Associated with the creation of a joint tenancy, the four 

unities of ownership are (1) time, (2) title, (3) interest, and 
(4) possession. 

 
_____ An interest in real estate which is a present and  

complete interest. 
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WORD STUDY GUIDE 
 

Section THREE 
Words 1-10 

 
 
 1. ACRE 
 
 2. AD VALOREM 
 
 3. AD VALOREM TAX 
 
 4. AFFIDAVIT OF VALUE 
 
 5. ASSESSED VALUATION 
 
 6. ASSESSMENT 
 
 7. ASSIGNMENT 
 
 8. ATTACHMENT 
 
 9. BASE LINE 
 
 10. BENCHMARK 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION THREE                          ________%
 Words 1-10              Grade Score 
 
_____ The taking of real or personal property, under a court 

order, from a defendant in a lawsuit, and impounding the 
property as satisfaction for a possible judgment. 

 
_____ The transfer of a right or interest in any property from one 

person to another.  The person transferring the rights is 
the “assignor,” and the person receiving the rights is the 
“assignee.” 

 
_____ Also known as “assessed value.”  The valuation placed on 

real property by a governmental unit as a basis for 
taxation. 

 
_____ A permanent man-made marker used in a survey to set 

elevations and altitudes above sea level. 
 
_____ According to value. 
 
_____ Also known as “affidavit of real property value.”  A sworn 

statement made by the seller and the buyer (or their 
representatives) that must be attached to any deed or land 
contract which is to be recorded.  The affidavit is used by 
the county or parish assessor to monitor property values in 
that jurisdiction (not used in all states). 

 
_____ Also known as “special assessment.”  Any charge against 

privately owned real property for public improvements to 
the property, such as street paving, storm sewers, and 
street lights. 

 
_____ A tax charged according to the value of the property. 
 
_____ The major east-west line used as a reference point in the 

government survey method.  Township lines are measured 
north and south from the base line. 

 
_____ Under the government survey method, a unit of land 

measurement equal to 43,560 square feet or 160 square 
rods. 
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WORD STUDY GUIDE 
 

Section THREE 
Words 11-20 

 
 

 11. BILATERAL CONTRACT 
 
 12. BREACH OF CONTRACT 
 
 13. CHAIN 
 
 14. CONSIDERATION 
 
 15. CONTRACT 
 
 16. CUBIC YARD 
 
 17. DATUM  
  
 18. DEPOSIT 
 
 19. DURESS 
 
 20. EQUALIZATION 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION THREE                              ________%
 Words 11-20               Grade Score 
 
_____ Also known as “undue influence.”  The threats or 

intimidation used against someone to force them to act 
against their will. 

 
_____ A contract which is two-sided, or has two or more parties; 

that is, in which each party promised to do something in 
exchange for the other party’s promise to do something.  
Most real estate contacts are bilateral. 

 
_____ Anything used to induce a person to enter into a contract.  

Consideration differentiates a contract from a gift. 
 
_____ A unit of volume measurement containing 27 cubic feet. 
 
_____ The non-performance or violation of any of the terms of a 

contract. 
 
_____ A legally enforceable agreement, either oral or written, 

between competent parties to do something or not to do 
something for consideration. 

 
_____ Also known as “earnest deposit,” “earnest money,” and 

“hand money.”  The money given by a purchaser with an 
offer to show sincerity or good faith. 

 
_____ Any horizontal plane from which heights and depths are 

measured. 
 
_____ The increasing or decreasing of assessed valuations for tax 

purposes in one taxing district to make them similar to the 
assessed valuations in other taxing districts. 

 
_____ A unit of measurement 66 feet or 4 rods long. 
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WORD STUDY GUIDE 
 

Section THREE 
Words 21-30 

 
 

 21. ESCROW 
 
 22. EXCEPTION 
 
 23. EXECUTED CONTRACT 
 
 24. EXECUTORY CONTRACT 
 
 25. EXPRESSED CONTRACT 
 
 26. FIRST LIEN 
 
 27. FOOT 
 
 28. FRONT FOOT 
 
 29. GENERAL LIEN 
 
 30. GOOD CONSIDERATION 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION THREE                               ________%
 Words 21-30               Grade Score 
 
_____ Also known as “senior lien.”  The first recorded lien against 

real property with the first priority. 
 
_____ A reference to one foot, measured on the front side or 

street side of a lot which extends the depth of the lot. 
 
_____ A unit of measurement 12 inches long. 
 
_____ A lien against all property owned by a debtor, both real and 

personal, such as an income tax lien or an estate tax lien. 
 
_____ Usually shown as “love and affection rendered,” good 

consideration may be found in gift deeds, but is usually not 
sufficient to enforce a contract. 

 
_____ In a legal description, particularly the metes and bounds 

method, any portion of the described land which is 
intended to be excluded or deleted. 

 
_____ A contract which is completed or fulfilled. 
 
_____ The deposit of documents and money with a neutral third 

party (the escrow agent) with written instructions 
authorizing the release of such documents and money 
when the terms of a contract have been completed. 

 
_____ A contract which is not yet completed, or still has 

obligations to be fulfilled. 
 
_____ An oral or written contract in which the parties state their 

intentions and the terms of the contract. 
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WORD STUDY GUIDE 
 

Section THREE 
Words 31-40 

 
 

 31. GOVERNMENT CHECK 
 
 32. GOVERNMENT SURVEY METHOD 
 
 33. IMPLIED CONTRACT 
 
 34. INVOLUNTARY LIEN 
 
 35. JUDGMENT 
 
 36. JUNIOR LIEN 
 
 37. LEGAL DESCRIPTION 
 
 38. LIEN 
 
 39. LOT AND BLOCK METHOD 
 
 40. MECHANIC’S LIEN 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 



PAGE 47 

SELF HELP TEST 
 

SECTION THREE                               ________%
 Words 31-40              Grade Score 
 
_____ A binding contract created by the actions of the parties 

rather than by any oral or written agreement. 
 
_____ A surveying correction made every 24 miles in all directions 

to compensate for the effect of the curvature of the earth 
on range lines. 

 
_____ Any lien with a lower priority than the first lien. 
 
_____ Also known as “rectangular survey method.”  A system 

established by the federal government for surveying and 
legally describing land by reference to a principal meridian 
and base line, or base-and-meridian system. 

 
_____ A decision by a court, based on a civil suit, that one party 

is legally indebted to another.  When the judgment is 
recorded, it creates a judgment lien against the property of 
the debtor. 

 
_____ A lien created by state law in favor of persons who have 

performed work or furnished materials in the construction, 
repair, or maintenance of real property. 

 
_____ Any legal monetary claim by a creditor on the property of a 

debtor.  All liens are encumbrances, although not all 
encumbrances are liens. 

 
_____ The legal identification of real property, used in a 

conveyance, which is accurate enough for a competent 
surveyor to locate and identify that specific parcel of land. 

 
_____ Also known as “recorded plat method.”  A legal description 

based on reference to the lot and block numbers of a 
recorded subdivision map. 

 
_____ Any lien placed against real property without the consent of 

the owner, or through an involuntary process, such as a 
judgment lien or tax lien. 
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WORD STUDY GUIDE 
 

Section THREE 
Words 41-50 

 
 
 41. MEETING OF THE MINDS 
 
 42. MERIDIAN 
 
 43. METES AND BOUNDS METHOD 
 
 44. MILE 
 
 45. MILL 
 
 46. MONUMENT 
 
 47. OPTION 
 
 48. PARCEL 
 
 49. PRINCIPAL MERIDIAN 
 
 50. PURCHASE AGREEMENT 

 
 

 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION THREE                              ________%
 Words 41-50              Grade Score 
 
_____ An informal reference to any imaginary north-south line 

used in surveying. 
 
_____ Any natural or man-made marker used to establish lines 

and boundaries in a survey. 
 
_____ A unit of measurement 5,280 feet; 1,760 yards; or, 320 

rods long. 
 
_____ The legal description of land using a reference point of 

beginning, distances (which are the metes or the 
measures), and directions (which are the bounds or the 
boundaries).  All metes and bounds descriptions must end 
back at the point of beginning. 

 
_____ The right to buy, sell, lease, rent, or exchange real 

property at a future date at a specified price.  Options must 
be transferred from the “optioner” to the “optionee” for 
some valuable consideration.  An option is the only 
unilateral real estate contract. 

 
_____ Also known as “lot.”  A specific portion of a larger tract of 

land. 
 
_____ The mill, or millage rate, is used to state the real property 

tax rate in some states.  One mill equals one-tenth of a 
penny, or one-thousandth of a dollar. 

 
_____ Also known as “purchase contract” or “sales contract.”  The 

contract through which the seller and buyer agree to the 
terms of the sale of real property. 

 
_____ Also known as “offer and acceptance.”  The mutual 

agreement to the terms of the contract by the parties to 
the contract. 

 
_____ The major north-south line used as a reference point in the 

government survey method.  Range lines are measured 
east and west from the principal meridian. 
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WORD STUDY GUIDE 
 

Section THREE 
Words 51-60 

 
  
 51. RANGE LINES 
 
 52. RANGE STRIPS 
 
 53. RECISSION 
 
 54. REVOCATION 
 
 55. ROD 
 
 56. SECTION 
 
 57. SPECIAL LIEN 
 
 58. SPECIFIC PERFORMANCE 
 
 59. SQUARE FOOT 
 
 60. SQUARE YARD 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION THREE                               ________%
 Words 51-60              Grade Score 
 
_____ Also known as “specific lien.”  A lien against only one 

parcel of real property, such as a mortgage lien or 
mechanic’s lien. 

 
_____ A unit of area measurement 12 inches square containing 

144 square inches. 
 
_____ Also known as “ranges.”  Six-mile wide strips of land which 

run north and south parallel to the principal meridian.  
Each range strip is identified by its distance east or west of 
the principal meridian. 

 
_____ Under the government survey method, a unit of land 

measurement 1 mile square containing 1 square mile or 
640 acres. 

 
_____ The legal remedy of terminating or canceling a contract 

and restoring the parties to the original positions. 
 
_____ A unit of measurement 16 ½ feet or 5 ½ yards long. 
 
_____ A legal action in which one party to a contract asks the 

court to force the other party to live up to the terms of the 
contract. 

 
_____ The cancellation of an offer by its withdrawal. 
 
_____ A unit of area measurement 3 feet square containing 9 

square feet. 
 
_____ Imaginary north-south lines six miles apart which run 

parallel to, and east and west of, the principal meridian.  
They create range strips or “ranges.” 
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WORD STUDY GUIDE 
 

Section THREE 
Words 61-70 

 
 

 61. STATUTORY LIEN 
 
 62. “TIME IS OF THE ESSENCE” 
 
 63. TOWNSHIP 
 
 64. TOWNSHIP LINES 
 
 65. TOWNSHIP STRIPS 
 
 66. UNILATERAL CONTRACT 
 
 67. VALID CONTRACT 
 
 68. VALUABLE CONSIDERATION 
 
 69. VOID CONTRACT 
 
 70. VOIDABLE CONTRACT 
 
 
 
 
 
 
 
 
 
 
 

 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
 
*The tape will include the three terms on the next page 
before pausing for the review and test. 
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SELF HELP TEST 
 

SECTION THREE                               ________%
 Words 61-70              Grade Score 
 
_____ Under the government survey method, a unit of land 

measurement 6 miles square containing 36 square miles or 36 
sections. 

 
_____ The clause in a contract emphasizing punctual performance as 

an essential requirement of the contract. 
 
_____ Imaginary east-west lines six miles apart which run parallel to, 

and north and south of, the base line.  They create township 
strips or “tiers.” 

 
_____ An involuntary lien authorized by law, such as a real property 

tax lien. 
 
_____ Also known as “tiers.”  Six-mile wide strips of land which run 

east and west parallel to the base line.  Each township strip is 
identified by its distance north or south of the base line. 

 
_____ A contract which appears to be valid, but which is binding on 

and enforceable against only one of the parties, and may be 
voided at the discretion of the other party.  Most voidable 
contracts occur between an adult and a minor or other 
incompetent. 

 
_____ Anything of an identifiable monetary value used to induce a 

person to enter into a contract, including a promise to do 
something or a promise not to do something. 

 
_____ A contract which is one-sided; that is, in which one party 

promises to do something without receiving any promise to do 
something from the other party.  The only unilateral contract 
in real estate is the option. 

 
_____ An invalid or not-existent contract, one which is not binding on 

or enforceable against any of the parties. 
 
_____ A legally sufficient contract, one which is binding on and 

enforceable against all parties. 
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WORD STUDY GUIDE 
 

Section THREE 
Words 71-73 

 
 
 71. VOLUNTARY LIEN 
 
 72. WITNESS 
 

73. YARD 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION THREE                 ________%
 Words 71-73          Grade Score 
 
_____ Any lien placed against real property with the consent of, 

or through the voluntary actions of, the owner, such as a 
mortgage lien. 

 
_____ One who observes the signing of a document by another. 
 
_____ A unit of measurement 3 feet or 36 inches long. 
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WORD STUDY GUIDE 
 

Section FOUR 
Words 1-10 

 
 

 1. ABSTRACT 
 
 2. ACCESSION 
 
 3. ACCRETION 
 
 4. ACKNOWLEDGMENT 
 
 5. ACRE FOOT 
 
 6. ACTUAL NOTICE 
 
 7. ADMINISTRATOR 
 
 8. ADMINISTRATOR’S DEED 
 
 9. ADVERSE POSSESSION 
 

10. AFFIDAVIT 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FOUR                              ________%
 Words 1-10              Grade Score 
 
_____ A deed issued by the court-appointed administrator of an 

estate, the owner of the real property having died 
intestate. 

 
_____ A man appointed by the probate court to administer the 

estate of a person who died without a will; also used – 
“administratrix” for a woman. 

 
_____ A unit of water measurement.  The volume of water 

required to cover an acre of land one foot deep, or 43,560 
cubic feet of water, or 325,851 gallons. 

 
_____ A sworn written statement made before a notary public or 

an authorized officer of the court. 
 
_____ The right of an owner to any increases in the real property, 

such as a buildup of land through alluvial deposits. 
 
_____ A declaration made before a notary public or an authorized 

officer of the court that a document was signed by the 
person as a voluntary act. 

 
_____ Notice expressly given and received, or that which should 

have been known. 
 
_____ The gradual addition of land by alluvial deposits of soil 

through natural causes, such as shoreline movement in 
rivers and the creation of deltas at the mouths of rivers. 

 
_____ The right of an occupant of land to acquire the title from 

the owner, where the possession or use of the land by the 
occupant has been obvious, continuous, hostile, and for a 
minimum time prescribed by law.  Informally referred to as 
“squatter’s rights.” 

 
_____ Also known as “abstract of title.”  The condensed history of 

the chain of title of a specific parcel of real property. 
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WORD STUDY GUIDE 
 

Section FOUR 
Words 11-20 

 
 

 11. AFFIDAVIT OF TITLE 
 
 12. ALIENATION 
 
 13. ALLUVIUM 
 

14. AMERICAN LAND TITLE ASSOCIATION 
(ALTA) 

 
 15. ANTI-TRUST LAWS 
 
 16. ATTORNEY AT LAW 
 
 17. ATTORNEY IN FACT 
 
 18. ATTORNEY’S LIEN 
 
 19. AVULSION 
 

20. BARGAIN AND SALE DEED 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FOUR                        ________%
 Words 11-20              Grade Score 
 
_____ The violent erosion or tearing away of land through natural 

causes, such as flooding, which may remove topsoil or cave 
in the banks of a river. 

 
_____ A sworn statement by the seller that there are no title 

defects or judgments against the property, and that he or 
she is still in possession of the property. 

 
_____ An organization of title insurance companies which has 

adopted certain insurance policy forms to standardize 
coverage on a national basis. 

 
_____ An individual licensed to practice law for the general public. 
 
_____ The transfer of real property ownership from one person to 

another. 
 
_____ Laws such as the Sherman Act and the Clayton Act, which 

promote private enterprise and competition by prohibiting 
monopolies, cartels, price-fixing, and restraint of trade. 

 
_____ A lien created by law in the proceeds of a judgment when 

an attorney has successfully obtained an award on behalf 
of the client. 

 
_____ An individual authorized to perform certain acts for another 

(the principal) under a power of attorney. 
 
_____ Also known as “grant deed.”  A deed that conveys 

ownership from the grantor to the grantee without any 
expressions of warranty. 

 
_____ Also known as “alluvion.”  The soil deposited by accretion. 
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WORD STUDY GUIDE 
 

Section FOUR 
Words 21-30 

 
 
 21 BEQUEST 
 
 22. BILL OF SALE 
 
 23. BULK TRANSFER 
 
 24. CERTIFICATE OF SALE 
 
 25. CERTIFICATE OF TITLE 
 
 26. CESSION DEED 
 
 27. CHAIN OF TITLE 
 
 28. CHATTEL MORTGAGE 
 
 29. CLOUD ON TITLE 
 

30. COLOR OF TITLE 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FOUR                              ________%
 Words 21-30              Grade Score 
 
_____ A deed which cedes or returns real property ownership from 

an individual to a political unit. 
 
_____ Formerly a mortgage secured by personal property, this 

document has been replaced with the security agreement. 
 
_____ The written history of ownership, conveyance, and 

encumbrance affecting the title to a parcel of real property, 
usually from the original granting of the patent by the federal 
government or as far back as records are available. 

 
_____ An encumbrance or claim, real or imagined, that impairs the 

validity of a title or renders the title suspect. 
 
_____ The condition under which the title to real property appears to 

be good, but is really not good because of an underlying 
defect. 

 
_____ A written receipt from a seller to a buyer transferring the 

ownership of personal property. 
 
_____ The sale of a major portion of the inventory, supplies, or trade 

fixtures of a business.  Bulk transfers are regulated by the 
Uniform Commercial Code for the protection of the buyer and 
the seller’s creditors.  The seller must provide the buyer with a 
list of the seller’s creditors, and the buyer must notify the 
creditors prior to the sale. 

 
_____ A gift of personal property given in a will.  The person giving 

the bequest is the “bequestor;” the person receiving the 
bequest is the “bequestee.” 

 
_____ Also known as “certificate of purchase.”  The document issued 

to the highest bidder at a foreclosure sale. 
 
_____ Also known as “opinion of title.”  A written statement of 

opinion made by a title insurance company, abstractor, or 
attorney concerning the status and condition of the title to a 
parcel of real property. 
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WORD STUDY GUIDE 
 

Section FOUR 
Words 31-40 

 
 

 31. CONDITIONAL SALES CONTRACT 
 
 32. CONSTRUCTIVE NOTICE 
 
 33. CONVEY 
 
 34. CONVEYANCE 
 
 35. CORRECTION DEED 
 
 36. COVENANT 
 
 37. DECEDENT 
 
 38. DECLARATION OF HOMESTEAD 
 
 39. DEDICATION 
 
 40. DEED 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FOUR                          ________%
 Words 31-40              Grade Score 
 
_____ To transfer the ownership of real property with a deed. 
 
_____ A contract under which the title to property or goods 

remains with the seller until the purchaser has fulfilled the 
terms of the contract, usually payment in full. 

 
_____ A promise written into a contract, usually regarding the 

performance or prohibition of certain acts. 
 
_____ Notice given through recordation or publication, which may 

legally notify the parties but not actually notify them. 
 
_____ A deed used to correct an error in a prior deed, such as an 

inaccurate legal description or a misspelled name or word. 
 
_____ A document which transfers or relinquishes real property 

rights from one person to another.  The person giving the 
deed is the “grantor;” the person receiving the deed is the 
“grantee.” 

 
_____ The document recorded by a property owner to establish a 

homestead exemption. 
 
_____ One who had died. 
 
_____ The donation of land by an owner for some public purpose, 

such as a park or school site, together with the proper 
acceptance by a governmental body. 

 
_____ A document specifically designed to transfer real property 

ownership, such as a general warranty deed, a special 
warranty deed, and a bargain and sale deed. 
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WORD STUDY GUIDE 
 

Section FOUR 
Words 41-50 

 
 
 41. DEED RESTRICTIONS 
 
 42. DEFENDANT 
 
 43. DELIVERY AND ACCEPTANCE 
  
 44. DEMISE 
 
 45. DESCENT 
 
 46. DEVISE 
 
 47. DISCLAIMER DEED 
 
 48. DOCTRINE OF PRIOR APPROPRIATION 
 
 49. DONATE 
 

50. ENCROACHMENT 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FOUR                         ________%
 Words 41-50              Grade Score 
 
_____ The person defending or denying in a personal action; the 

one against whom relief or recovery is sought. 
 
_____ A gift of real property given in a will.  The person giving 

the devise is the “devisor;” the person receiving the devise 
is the “devisee.” 

 
_____ The transfer of an estate to another for years, for life, at 

will, or by lease.  In real estate, this term is often 
incorrectly associated with death and wills. 

 
_____ The final act of the conveyance of real property; the deed 

must be delivered to and accepted by the grantee. 
 
_____ A deed used to deny any interest in the property of 

another, such as one spouse denying any interest in the 
separately-owned property of the other spouse. 

 
_____ Often stated as “first in time, first in right,” prior 

appropriation is a theory of water law which states that the 
person who first puts the water to beneficial use cannot 
have this use impaired by subsequent appropriators of the 
water. 

 
_____ The passage of real estate at death to the heirs of an 

owner who dies intestate. 
 
_____ The unlawful invasion of one person’s real property onto 

the land of another, such as a building or wall which 
extends over the property line. 

 
_____ Also known as “restrictive covenants.”  The private 

limitations on the use, but not the ownership, of real 
property which are contained in the deed of conveyance 
from the grantor and bind all future owners. 

 
_____ To give a gift.  The person giving the gift is the “donor;” 

the person receiving the gift is the “donee.” 
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WORD STUDY GUIDE 
 

Section FOUR 
Words 51-60 

 
 
 51. ENCUMBRANCE 
 
 52. ET AL 
 
 53. ET UX 
 
 54. EXECUTOR 
 
 55. EXECUTOR’S DEED 
 
 56. FINANCING STATEMENT 
 
 57. FORECLOSURE 
 
 58. FORMAL WILL 
  
 59. GENERAL WARRANTY DEED 
 

60. GIFT DEED 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FOUR                           ________%
 Words 51-60              Grade Score 
 
_____ A legal procedure through which the real property used as 

security for a debt is sold to satisfy that debt should the 
owner default on the terms of the contract which secured 
the property. 

 
_____ A deed that conveys ownership from a grantor to a grantee 

with expressed warranties of protection for the grantee’s 
ownership.  A general warranty deed specifies that the 
grantor will defend the deed against any claims arising 
from the action of any prior owners, without limitations. 

 
_____ The Latin abbreviation for “et alii,” meaning “and others.” 
 
_____ Under the Uniform Commercial Code, the document 

extracted from a security agreement which is recorded to 
establish a creditor’s security interest in personal property. 

 
_____ The Latin abbreviation for “et uxor,” meaning “and wife.” 
 
_____ A deed issued by the executor of an estate who was 

appointed through the will of the deceased. 
 
_____ Also known as “conventional will.”  The type of will 

prepared by an attorney and properly witnessed. 
 
_____ A man named in a will to settle the estate of the person 

who died; also used—“executrix” for a woman. 
 
_____ A deed used to transfer real property as a gift, in which the 

consideration is the love and affection rendered from the 
grantee to the grantor rather than any monetary or 
valuable consideration. 

 
_____ Any claim, lien, or liability which clouds the title to real 

property, but does not necessarily prevent its conveyance. 
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WORD STUDY GUIDE 
 

Section FOUR 
Words 61-70 

 
 
 61. GRANTING CLAUSE 
 
 62. GROUND WATER 
 
 63. HABENDUM CLAUSE 
 
 64. HOLOGRAPHIC WILL 
 
 65. INSURABLE TITLE 
 
 66. INTESTATE 
 
 67. LACHES 
 
 68. LEGACY 
 
 69. LENDER’S POLICY 
 
 70. LIEN THEORY STATES 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FOUR                              ________%
 Words 61-70               Grade Score 
 
_____ The “to have and to hold” clause found in deed which 

states the extent of ownership which the grantor is 
conveying. 

 
_____ All water under the surface of the earth, except water 

flowing in underground streams with definite beds and 
banks. 

 
_____ A will that is composed, signed, and dated entirely in the 

handwriting of the maker and needs no witnesses. 
 
_____ Also known as “words of conveyance.”  The clause found in 

deeds through which the grantor conveys any interests in 
the real property. 

 
_____ Title which can be insured by a title insurance company. 
 
_____ Those states which treat a mortgage or deed of trust only 

as a secured interest in real property, with the title retained 
by the borrower. 

 
_____ A gift of personal property given in a will.  The person 

giving the legacy is the “legator;” the person receiving the 
legacy is the “legatee.” 

 
_____ Not having a will. 
 
_____ Also known as “ALTA” or “ATA Policy.”  A title insurance 

policy issued for the benefit of a lender as well as any 
future holder of the loan; usually paid for by the borrower. 

 
_____ A legal concept preventing the assertion of a right or claim 

because of an undue delay in such an assertion. 
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WORD STUDY GUIDE 
 

Section FOUR 
Words 71-80 

 
  
 71. LIS PENDENS 
 
 72. LITTORAL 
 
 73. LIVERY OF SEIZIN 
 
 74. LIVING WILL 
 
 75. MARKETABLE TITLE 
 
 76. MINOR 
 
 77. MORATORIUM 
 
 78. NUNCUPATIVE WILL 
 
 79. OWNER’S POLICY 
 

80. PATENT 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FOUR                               ________%
 Words 71-80              Grade Score 
 
_____ The symbolic transfer of ownership, in former times signified 

by the seller giving the buyer a handful of earth or a bundle of 
branches; thus, the rights of ownership are often referred to 
as “the bundle of rights.” 

 
_____ The temporary legal suspension of rights or remedies, such as 

a court-ordered prohibition on foreclosure in a severely 
economically-depressed area. 

 
_____ The recorded notice of a pending lawsuit that will affect any 

real property against which it has been recorded. 
 
_____ Also known as “merchantable title.”  Good or clear title, 

reasonably free from the risk of litigation over possible defects. 
 
_____ In water law, a reference to water abutting the shore of an 

ocean, sea, or lake. 
 
_____ Sometimes referred to as “deathbed will.”  A nuncupative will 

is an oral will made in front of witnesses by one who is dying.  
The statements of the witnesses are later reduced to writing.  
Not valid in all states. 

 
_____  A new type of will, not recognized in all states, in which the 

maker of the will asks that it be read prior to their death, and 
that no heroic effort be used to prolong their life. 

 
_____ A title insurance policy issued for the benefit of the property 

owner; usually paid for by the seller. 
 
_____ The conveyance document from the government used to 

transfer the ownership of public lands to a private party. 
 
_____ An individual younger than the age of majority, which is 

between 18 and 21 years of age, depending on the state of 
residence. 
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WORD STUDY GUIDE 
 

Section FOUR 
Words 81-90 

 
 
 81. PERCOLATION TEST 
 
 82. PLAINTIFF 
 
 83. POWER OF ATTORNEY 
 
 84. PRESCRIPTION 
 
 85. QUIET ENJOYMENT 
 
 86. QUIET TITLE ACTION 
 
 87. QUIT CLAIM DEED 
 
 88. RECORDING 
 
 89. RELICTION 
 

90. REPLEVIN 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FOUR                        ________% 
 Words 81-90               Grade Score 
 
_____ The act of entering a document in the public records, thus 

giving constructive notice. 
 
_____ A deed which merely releases whatever ownership interest 

the grantor may have without any warranty or implication 
that the grantor even has an interest. 

 
_____ Also known as “suit to quiet title.”  A legal action taken by 

an adverse possessor or trespasser against a real property 
owner to establish the plaintiff’s claim on the land.  The 
goal is to quiet the disputed title. 

 
_____ A legal action brought by an owner to recover personal 

property which has been taken illegally. 
 
_____ The securing of title or an easement by adverse 

possession, usually as a result of occupancy and use 
requirements set by law. 

 
_____ The right of an owner to the use and possession of 

property without interference. 
 
_____ An increase in land by the permanent withdrawal of a sea, 

river, lake or other body of water. 
 
_____ A test of soil to determine its ability to absorb and drain 

water. 
 
_____ The person who complains or sues in a personal action. 
 
_____ A written recorded document authorizing one person, the 

attorney in fact, to act on behalf of another person, the 
principal. 
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WORD STUDY GUIDE 
 

Section FOUR 
Words 91-100 

 
 

 91. RIPARIAN 
 
 92. SECURITY AGREEMENT 
 
 93. SHERIFF’S DEED 
 
 94. SHERIFF’S SALE 
 
 95. SPECIAL WARRANTY DEED 
 
 96. STATUTE OF FRAUDS 
 
 97. STATUTE OF LIMITATIONS 
 
 98. STOCK-IN-TRADE 
 
 99. SURFACE WATER 
 

100. TESTATE 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FOUR                              ________%
 Words 91-100               Grade Score 
 
_____ The sale of real or personal property made by a sheriff under a 

court order to obtain funds in lieu of an unpaid debt. 
 
_____ In water law, a reference to water abutting the banks of a 

river or a stream. 
 
_____ The document used to create a lien on articles of personal 

property under the Uniform Commercial Code; it replaces 
chattel mortgages and conditional sales contracts. 

 
_____ A law which provides that certain contract must be in writing 

to be legally enforceable, such as leases for more than one 
year.  Although the time limits may vary from state to state, 
this law was created to prevent perjury—lying under oath. 

 
_____ Also known as “bargain and sale deed with warranties.”  A 

deed that conveys ownership from a grantor to a grantee with 
expressed warranties of protection for the grantee’s 
ownership.  A special warranty deed specifies that the grantor 
will defend the deed only against claims arising from actions 
taken during the grantor’s period of ownership. 

 
_____ The inventory or merchandise held for sale to customers. 
 
_____ All water occurring naturally on the surface of the earth, such 

as diffused storm water in lakes, rivers, and streams. 
 
_____ A deed issued by the sheriff as the result of a court-ordered 

foreclosure sale. 
 
_____ Having a will.  A man who has made a will is a “testator”; a 

woman who has made a will is a “testatrix.” 
 
_____ A statutory time period after which a claimant is prohibited 

from enforcing the claim in court. 
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WORD STUDY GUIDE 
 

Section FOUR 
Words 101-110 

 
 
 101. TITLE 
 
 102. TITLE INSURANCE 
 
 103. TITLE REPORT 
 
 104. TITLE SEARCH 
 
 105. TITLE THEORY STATES 
 
 106. TORRENS SYSTEM 
 
 107. TORT 
 
 108. TREASURER’S DEED 
 
 109. TREASURER’S SALE 
 

110. TRESPASSER 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FOUR                           ________%
 Words 101-110              Grade Score 
 
_____ A wrongful act, injury, or damage—such as negligence, 

nuisance, or libel—for which a civil action can be brought. 
 
_____ Those states which consider the lender to have legal title to 

any collateralized property. 
 
_____ A written report made by a title insurance company which 

discloses the condition of the title, usually preliminary to 
the issuance of a title insurance policy. 

 
_____ A search of the public records by a title insurance company 

or an abstractor to determine what defects exist in the 
chain of title. 

 
_____ Also known as “tax sale.”  The sale of real property made 

by the county or parish treasurer to obtain funds in lieu of 
unpaid property taxes. 

 
_____ A system used in some states by which title to land is 

registered with a registrar of land titles instead of being 
recorded. 

 
_____ One who unlawfully goes onto the real property of another. 
 
_____ Also known as “tax deed.”  A deed issued by the county or 

parish treasurer as the result of a tax foreclosure sale. 
 
_____ The evidence one has to the rights or ownership of real 

property. 
 
_____ The insurance against a loss resulting from defects in the 

title to a parcel of real property. 
 



PAGE 78 

WORD STUDY GUIDE 
 

Section FOUR 
Words 111-118 

 
 

 111. TRUSTEE 
 
 112. TRUSTEE’S DEED 
 
 113. TRUSTEE’S SALE 
 
 114. UNIFORM COMMERCIAL CODE 
 
 115. VENDEE 
 
 116. VENDOR 
 
 117. WATER TABLE 
 

118. WILL 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 



PAGE 79 

SELF HELP TEST 
 

SECTION FOUR                               ________%
 Words 111-118              Grade Score 
 
_____ The sale of real property made by a trustee to obtain funds 

in lieu of an unpaid debt. 
 
_____ One who holds the title to real property for the benefit of 

another, usually as security for a debt.  The trustee has the 
right to sell the property in the event of a default. 

 
_____ The purchaser or buyer, particularly in reference to a land 

sales contract or an installment contract. 
 
_____ A legal instrument or statement expressing a person’s 

wishes for the disposition of his or her property after 
death. 

 
_____ A deed issued by the trustee as the result of a not-judicial 

foreclosure. 
 
_____ The seller, particularly in reference to a land sales contract 

or an installment contract. 
 
_____ The depth or height to which one must drill to reach 

naturally occurring ground water. 
 
_____ A body of law which attempts to standardize and regulate 

the transfer of personal property, particularly in commercial 
transactions of transfers in bulk. 
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WORD STUDY GUIDE 
 

Section FIVE 
Words 1-10 

 
 

 1. ACCELERATION CLAUSE 
 
 2. ADJUSTABLE RATE MORTGAGE (ARM) 
 
 3. ALIENATION CLAUSE 
 
 4. AMORTIZATION 
 
 5. AMORTIZATION SCHEDULE 
 
 6. ANNUAL PERCENTAGE RATE (APR) 
 
 7. ASSUMPTION FEE 
 
 8. ASSUMPTION OF MORTGAGE 
 
 9. BALLOON PAYMENT 
 

10. BENEFICIARY 
 
 
 
 
 
 
 
  

 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FIVE                         ________%
 Words 1-10              Grade Score 
 
_____ An agreement by a buyer to assume the liability for the 

repayment of an existing note secured by a mortgage or deed 
of trust.  Unless the lender agrees to release the seller from 
the obligation, the seller also remains liable. 

 
_____ The charge made by the lender for altering his records to show 

the assumption of the loan liability by a third party. 
 
_____ A table that outlines the schedule for loan repayment.  It lists 

the amount of principal and interest due for each payment and 
the unpaid balance of the loan after each payment. 

 
_____ The lender under a deed of trust. 
 
_____ A general term for any mortgage in which the interest rate and 

payments change over the life of the loan.  Some ARM’s have 
limits on payment, interest rate changes, and a maximum 
interest rate. 

 
_____ The liquidation of a debt through regular payments of principal 

and interest. 
 
____ The total cost of financing a loan per year, expressed as a 

percentage.  It is the sum of the interest and all other credit 
fees, such as discount points, compared to the principal 
amount of the loan. 

 
_____ Also known as “due on sale clause.”  The clause in a 

conventional loan which allows the lender to call the entire 
loan balance due if the property is sold or an interest in the 
property is transferred. 

 
_____ The final installment payment on a note that is substantially 

greater than the preceding payments and that pays off the 
note in full. 

 
_____ The clause in a mortgage or deed of trust giving the lender the 

right to call all sums owed immediately due and payable upon 
the happening of a certain event, such as default on a 
payment or destruction of the premises. 
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WORD STUDY GUIDE 
 

Section FIVE 
Words 11-20 

 
 

 11. BLANKET MORTGAGE 
 
 12. BUDGET PAYMENT 
 
 13. BUYING “BY ASSUMPTION” 
 
 14. BUYING “SUBJECT TO” 
 
 15. CARRYBACK MORTGAGE 
 
 16. CERTIFICATE OF REASONABLE VALUE 
 
 17. COLLATERAL 
 
 18. COMPOUND INTEREST 
 
 19. CONDITIONAL COMMITMENT 
 
 20. CONVENTIONAL LOAN 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FIVE                               ________%
 Words 11-20               Grade Score 
 
_____ The preliminary agreement by a lender to make a loan for a 

specified amount and on specified terms, usually contingent on the 
appraisal of the property. 

 
_____ A single mortgage that is secured by more than one parcel of real 

estate.  As individual parcels are sold, they are released from 
under the blanket. 

 
_____ Technically, buying “subject to the existing financing.”  The buyer 

purchases the property, but the seller remains fully liable for the 
repayment of the existing loan. 

 
_____ A certificate issued by the Veterans Administration giving the 

market value of a property (based on a VA appraisal) and setting 
the maximum amount of a VA-guaranteed loan. 

 
_____ Also known as “PITI payment.”  A monthly payment that covers 

the four basic costs of home ownership:  repayment of principal, 
interest, real estate taxes, and hazard insurance. 

 
_____ A mortgage given by the buyer to the seller as part or all of the 

purchase price of the property.  This mortgage secures an 
extension of credit (a “soft-money” loan) from seller to buyer, 
rather than a transfer of cash (a “hard-money” loan).  In the event 
of foreclosure of such a mortgage, the mortgagee (seller) is 
usually not entitled to a deficiency judgment.  In some areas 
referred to as a “purchase money mortgage.” 

 
_____ Interest paid on accumulated interest as well as on the principal. 
 
_____ Also known as “collateral security.”  Property acceptable as 

security for a loan or other obligation. 
 
_____ A loan not insured or guaranteed by the federal government. 
 
_____ Technically, “assuming and agreeing to pay.”  The buyer agrees to 

become primarily liable for the existing loan; the seller has 
secondary liability. 
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WORD STUDY GUIDE 
 

Section FIVE 
Words 21-30 

 
 

 21. CO-SIGNER 
 
 22. CREDITOR 
 
 23. DEBTOR 
 
 24. DEED OF RECONVEYANCE 
 
 25. DEED OF TRUST 
 
 26. DEFAULT 
 
 27. DEFEASANCE CLAUSE 
 
 28. DEFERRED PAYMENTS 
 
 29. DEFICIENCY JUDGMENT 
 

30. DEPARTMENT OF HOUSING AND URBAN 
DEVELOPMENT (HUD) 

 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FIVE                        ________%
 Words 21-30              Grade Score 
 
_____ The failure to perform a legal duty, particularly failure to 

repay a debt. 
 
_____ Payments to be made starting at some future date. 
 
_____ A clause in a mortgage or deed of trust used to cancel or 

defeat the document. 
 
_____ A court order stating that the borrower still owes money to 

the lender because, when the property was sold at 
foreclosure, it did not sell for enough money to satisfy the 
debt. 

 
_____ An agency of the federal government that is active in 

national housing programs, such as FHA-insured loans, 
urban renewal, community development, block grants, and 
Federal Fair Housing Laws. 

 
_____ Also known as “lender.”  A person to whom money is 

owed. 
 
_____ Also known as “borrower.”  A person who owes money. 
 
_____ A person who signs or endorses the promissory note of 

another before it is delivered to the lender.  The co-signer 
is equally responsible for repayment. 

 
_____ Also known as “reconveyance deed.”  The deed from a 

trustee to a trustor which returns to the trustor the limited 
power to sell the property. 

 
_____ Also known as “trust deed.”  A securing document that 

transfers the limited power of sale to a third party as 
security for a debt.  The deed of trust is used instead of a 
mortgage in many states. 
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WORD STUDY GUIDE 
 

Section FIVE 
Words 31-40 

 
 

 31. DIRECT REDUCTION LOAN 
 
 32. DISINTERMEDIATION 
 
 33. DISCOUNT POINTS 
 
 34. EQUITABLE RIGHT OF REDEMPTION 
 
 35. EQUITABLE TITLE 
 
 36. ESCALATOR CLAUSE 
 
 37. ESTOPPEL CERTIFICATE 
 

38. FEDERAL DEPOSIT INSURANCE 
CORPORATION (FDIC) 

 
39. FEDERAL HOME LOAN BANK BOARD (FHLBB) 

 
40. FEDERAL HOME LOAN MORTGAGE 

CORPORATION (FHLMC) 
 
 
 
 
 

 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FIVE                        ________%
 Words 31-40              Grade Score 
 
_____ Charges made by a lender to increase the effective rate of 

interest or yield on a loan.  For the party paying the points, 
each point equals one percent of the loan amount.  For the 
lender benefiting from the points, each point received 
increases the lender’s yield on the loan by approximately 1/8th 
of one percent. 

 
_____ Also known as “installment loan.”  A loan which calls for the 

payment of a fixed amount of principal each period, along with 
the interest due on the unpaid principal balance. 

 
_____ A clause in a contract permitting adjustments of payments 

either up or down during the term of the contract, upon 
occurrence of certain stipulated conditions. 

 
_____ The rapid withdrawal of funds from savings accounts which are 

then placed in corporate and government investments. 
 
_____ The interest a buyer has in real property which he or she is 

purchasing under an installment contract or purchase 
agreement. 

 
_____ Also known as “Freddie Mac.”  A government organization that 

buys existing loans in packages from mortgage bankers and 
financial institutions.  It sells participation certificates in these 
packages to finance the purchase of more loan packages. 

 
_____ An agency of the federal government that insures deposits in 

commercial banks up to a maximum amount per account. 
 
_____ Also known as “declaration of no set-off” and “certificate of no 

defense.”  A document signed by the borrower indicating the 
exact principal balance due, the interest rate, and the date of 
the most-recent payment. 

 
_____ The federal agency responsible for regulating federally 

chartered savings and loan associations. 
 
_____ The right of a defaulted mortgagor to recover the property by 

paying off the entire note before the foreclosure sale. 
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WORD STUDY GUIDE 
 

Section FIVE 
Words 41-50 

 
 

41. FEDERAL HOUSING ADMINISTRATION (FHA) 
 

42. FEDERAL NATIONAL MORTGAGE 
ASSOCIATION (FNMA) 

 
 43. FEDERAL RESERVE BOARD (FRB) 
 

44. FEDERAL SAVINGS AND LOAN INSURANCE 
CORPORATION (FSLIC) 

 
 45. FIRM COMMITMENT 
 

46. FIRST MORTGAGE or FIRST DEED OF TRUST 
 
 47. FIXED-RATE LOAN 
 
 48. FORFEITURE 
 

49. GOVERNMENT NATIONAL MORTGAGE 
ASSOCIATION (GNMA) 

 
50. GRADUATED PAYMENT MORTGAGE (GPM) 

 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FIVE                            ________%
 Words 41-50              Grade Score 
 
_____ Also known as “Fannie Mae.”  Originally a government 

organization, but now a private corporation which 
purchases FHA-insured, VA-guaranteed, and conventional 
loans from lenders, and thus creates a secondary mortgage 
market. 

 
_____ A mortgage or deed of trust which has priority as a lien 

over all other recorded liens. 
 
_____ An agency of the federal government that insures deposits 

in mutual savings banks and savings and loan associations 
up to a maximum amount per account. 

 
_____ The federal agency responsible for regulating federally 

chartered commercial banks. 
 
_____ The type of loan under which the interest rate cannot 

change during the tem of the loan. 
 
_____ The loss of money or anything of value due to the failure to 

perform under the terms of a contract. 
 
_____ Also known as “loan commitment.”  A definite promise from 

a lender to make a loan for a specified amount on specified 
terms.  Also, a commitment from FHA to insure a loan on a 
certain parcel of real property. 

 
_____ A mortgage in which the monthly payments will generally 

increase for a set period of time and then level off.  This 
increasing payment feature can be incorporated into fixed-
rate of adjustable rate loans. 

 
_____ An agency of the federal government that insures loans 

made by approved lending institutions. 
 
_____ Also known as “Ginnie Mae.”  A government organization 

that is responsible for the Special Assistance Loan Program, 
which provides low-interest rate mortgage loans. 
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WORD STUDY GUIDE 
 

Section FIVE 
Words 51-60 

 
 

 51. HYPOTHECATE 
 
 52. INTEREST 
 
 53. INTERIM FINANCING 
 

54. JUNIOR MORTGAGE or  
JUNIOR DEED OF TRUST 

 
 55. LAND CONTRACT 
 
 56. LEVEL PAYMENT MORTGAGE 
 
 57. LEVERAGE 
 
 58. LOAN ORIGINATION FEE 
 
 59. LOAN-TO-VALUE RATIO 
 
 60. MORTGAGE 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FIVE                         ________%
 Words 51-60              Grade Score 
 
_____ The use of borrowed money to finance a real estate 

purchase, typically with the buyer making a small cash 
investment and borrowing the bulk of the funds. 

 
_____ The percentage of the total value of a property which a 

lender will fund.  VA-guaranteed loans offer the highest 
loan-to-value ratio (100%). 

 
_____ A charge paid for borrowing money, usually a percentage 

of the amount borrowed. 
 
_____ A mortgage in which the periodic payments are the same 

throughout the term of the loan.  Part of each payment is 
applied toward the interest; the remainder is used to 
reduce the principal. 

 
_____ A short-term loan, usually for construction purposes. 
 
_____ Also known as “land sales contract,” “contract for deed,” 

and “installment contract.”  An installment contract for the 
sale of real property.  The seller has legal title (the deed) 
until paid in full. The buyer has equitable title (an equity 
interest) during the contract term. 

 
_____ A one-time charge made by a lender for the expenses 

incurred in granting a loan. 
 
_____ Any mortgage or deed of trust with a lower priority than a 

first mortgage or deed of trust. 
 
_____ A securing document given by a borrower to a lender 

under which real property is promised as collateral for a 
debt. 

 
_____ To promise property as security to a creditor without giving 

up either title or possession. 
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WORD STUDY GUIDE 
 

Section FIVE 
Words 61-70 

 
 

 61. MORTGAGE 
 
 62. MORTGAGEE IN POSSESSION 
 

63. MORTGAGE GUARANTY INSURANCE 
CORPORATION (MGIC) 

 
 64. MORTGAGE INSURANCE PREMIUM (MIP) 
 
 65. MORTGAGOR 
 
 66. NEGOTIABLE INSTRUMENT 
 
 67. NON-DISTURBANCE CLAUSE 
 
 68. NOTE 
 
 69. NOVATION 
 
 70. PACKAGE MORTGAGE 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SECTION FIVE                        ________%
 Words 61-70            Grade Score 
 
_____ A private company that insures real estate lenders against 

a loss in foreclosure. 
 
_____ A mortgage creditor who takes over the income from the 

mortgaged property when the debtor defaults on the 
mortgage. 

 
_____ The amount that a lender requires a borrower to pay for 

mortgage insurance.  The insurance protects the lender 
against a loss in foreclosure.  Generally, this insurance is 
required by the lender when the downpayment is less than 
20 percent of the property value in a conventional loan, 
and it is mandatory on all FHA-insured loans. 

 
_____ The lender under a mortgage. 
 
_____ The borrower under a mortgage. 
 
_____ A form of mortgage which includes the financing of 

personal property with the financing of real property, 
commonly used in new home sales for major appliances 
and floor coverings. 

 
_____ A written promise to repay a debt. 
 
_____ A document whose ownership may be transferred by 

endorsement or delivery. 
 
_____ The substitution of a new contract for an old contract, or a 

new party to a contract for a former party. 
 
_____ A clause in a loan on rental property which allows the 

lender, in the event of default by the borrower, to collect 
the rent directly from the tenants in lieu of the mortgage 
payment.  This clause also prohibits the lender from 
evicting the tenants or in any way altering their lease 
agreements. 
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Section FIVE 
Words 71-80 

 
 

 71. PLEDGE 
 
 72. PLEDGED ACCOUNT MORTGAGE (PAM) 
 
 73. PREPAYMENT CLAUSE 
 
 74. PRINCIPAL NOTE 
 
 75. PRIVATE MORTGAGE INSURANCE (PMI) 
 
 76. REDEEM 
 
 77. REDLINING 
 
 78. REDUCTION CERTIFICATE 
 
 79. REGULATION Z 
 
 80. RELEASE CLAUSE 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION FIVE                            ________%
 Words 71-80              Grade Score 
 
_____ Also known as “prepayment penalty” and “prepayment 

privilege.”  In conventional loans, the fee charged by the 
lender to the borrower when the borrower pays off the loan 
ahead of schedule. 

 
_____ The illegal practice of a lending institution denying loans or 

restricting the number of loans in certain areas of a 
community, usually based on the ethnic or racial composition 
of the area. 

 
_____ The depositing of personal property by a debtor with a creditor 

as security for a debt. 
 
_____ Insurance provided by a private company which protects the 

lender against a loss in foreclosure.  Generally, this insurance 
is required by the lender when the downpayment is less than 
20 percent of the property value. 

 
_____ A type of mortgage in which part of the cash downpayment is 

put aside in a special savings account.  The lender draws from 
this account to supplement the mortgage payments.  This 
makes smaller payments possible during the first few years of 
the loan term. 

 
_____ Also known as “payoff statement.”  A document signed by the 

lender indicating the exact principal balance due on the loan.  
Commonly used in escrow. 

 
_____ Also known as “promissory note.”  The note which is secured 

by a mortgage or deed of trust. 
 
_____ A Federal Reserve Board regulation issued under the Truth-in-

Lending Law that requires a lender to show a potential 
borrower the true cost of the credit for which the borrower is 
applying. 

 
_____ The clause in a blanket mortgage which permits the release of 

a parcel of land upon the payment of a specified sum. 
 
_____ To buy back or recover the ownership of real property by the 

payment of a specified sum. 
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WORD STUDY GUIDE 
 

Section FIVE 
Words 81-90 

 
 

 81. RENEGOTIABLE RATE MORTGAGE (RRM) 
 
 82. REPAYMENT CLAUSE 
 
 83. REVERSE ANNUITY MORTGAGE (RAM) 
 
 84. RIGHT OF REINSTATEMENT 
 
 85. SATISFACTION OF MORTGAGE 
 

86. SHARED APPRECIATION MORTGAGE (SAM) 
 
 87. SIMPLE INTEREST 
 
 88. STATUTORY REDEMPTION 
 
 89. STRAIGHT LOAN 
 
 90. SUBORDINATION CLAUSE 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SECTION FIVE                        ________%
 Words 81-90               Grade Score 
 
_____ The right of a defaulted mortgagor to recover the property by 

paying off the entire note and other expenses after the foreclosure 
sale.  Not available in all states. 

 
_____ Interest computed on the principal balance only. 
 
_____ A mortgage in which, in exchange for receiving a below-market 

interest rate, the lender is promised a certain portion of the value 
that the property will increase over time. 

 
_____ A clause in a financing document by which a lender agrees to 

accept a lower, or subordinated, lien priority.  Usually used in land 
development situations. 

 
____ The right of a defaulted trustor to reinstate the loan by paying all 

past-due charges and bringing the loan current before the 
foreclosure sale. 

 
_____ Also called “satisfaction piece” and “satisfaction of lien.”  A written 

instrument given by the mortgagee to the mortgagor which 
describes the mortgage and states that the debt has been paid. 

 
_____ Also known as “term loan,” “bullet loan,” and “non-amortizing 

loan.”  A loan which calls for the payment of interest only, with the 
entire principal balance becoming due at the final payment. 

 
_____ A type of adjustable rate mortgage (ARM).  The interest rate and 

terms of the loan are completely renegotiated at regular intervals.  
Unlike other adjustable rate mortgages, where fluctuations in the 
interest rate are controlled by a preselected index, changes in a 
renegotiable rate mortgage are totally at the lender’s discretion. 

 
_____ Also known as “or-more clause.”  The clause which permits partial 

or complete repayment of the principal balance ahead of the 
scheduled time without any penalty. 

 
_____ A mortgage under which someone who owns a home free and 

clear receives monthly payments from a lender for a period of 
time, usually less than ten years.  At the end of the mortgage 
term, the owner agrees to refinance the loan or sell the property 
to pay off the loan. 
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WORD STUDY GUIDE 
 

Section FIVE 
Words 91-98 

 
 

 91. SWEAT EQUITY 
 
 92. TRUSTEE 
 
 93. TRUSTOR 
 
 94. USURY 
 
 95. VARIABLE RATE MORTGAGE (VRM) 
 
 96. VETERANS ADMINISTRATION (VA) 
 
 97. WITHOUT RECOURSE 
 
 98. WRAPAROUND MORTGAGE 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SECTION FIVE                             ________%
 Words 91-98              Grade Score 
 
_____ The borrower under a deed of trust. 
 
_____ An equity in property created by the contributed labor of 

the borrower. 
 
_____ A loan in which the interest rat may vary or float 

periodically throughout the term of the loan.  The interest 
fluctuations are based on a preselected index. 

 
_____ Charging more for the use of money than the lawful rate of 

interest.  Usury rates vary from state to state. 
 
_____ An agency of the federal government that guarantees loans 

made by approved lending institutions. 
 
_____ Words used in the endorsement of a note or check 

indicating that the endorser is not liable for the validity of 
that note or check. 

 
_____ The third party holding the limited power of sale under a 

deed of trust. 
 
_____ When used as a form of refinancing, a real property owner 

who has the home financed and borrows additional money 
can then combine the original loan and the new loan into 
one loan.  The wraparound is also used as a seller-
financing device in the sale of real property, when the 
seller agrees to finance part of the purchase price for the 
buyer. 
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Section SIX 
Words 1-10 

 
 

 1. ABANDONMENT 
 
 2. ACCRUED DEPRECIATION 
 
 3. ACTUAL AGE 
 
 4. ACTUAL EVICTION 
 

5. AMERICAN ASSOCIATION OF CERTIFIED 
APPRAISERS (AACA) 

 
6. AMERICAN INSTITUTE OF REAL ESTATE 

APPRAISERS (AIREA) 
 

7. AMERICAN SOCIETY OF APPRAISERS (ASA) 
 

8. AMERICAN SOCIETY OF FARM MANAGERS 
AND RURAL APPRAISERS (ASFMRA) 

 
 9. ANCHOR TENANT 
 
 10. ANNUITY 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION SIX                        ________%
 Words 1-10              Grade Score 
 
_____ A professional appraisal organization. 
 
_____ A professional appraisal organization. 
 
_____ A professional appraisal organization. 
 
_____ Also known as “income stream.”  A series of regular 

payments, usually on an annual basis. 
 
_____ The total depreciation existing in real property at a given 

time. 
 
_____ The result of a successful suit for possession by the lessor, 

in which the lessee is physically ousted from the leased real 
property—actually evicted. 

 
_____ Also known as “The Institute.”  A professional appraisal 

organization. 
 
_____ Also known as “chronological age.”  The number of years 

since the improvements were built. 
 
_____ The principal tenant in a shopping center, usually a large 

department store, which produces the bulk of the rent and 
attracts satellite stores to the mall. 

 
_____ The voluntary giving up of possession by the lessee without 

any transfer of interest.  The lessee who abandons leased 
real property is still obligated by the terms of the lease. 
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WORD STUDY GUIDE 
 

Section SIX 
Words 11-20 

 
  
 11. ANTICIPATION 
 
 12. APPRAISAL 
 
 13. APPRAISAL PROCESS 
 
 14. APPRAISED VALUE 
 
 15. APPRAISER 
 
 16. APPRECIATION 
 
 17. APPROACHES TO VALUE 
 
 18. BALANCE 
 
 19. BUILDING RESIDUAL TECHNIQUE 
 
 20. CAPITALIZATION 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SECTION SIX                        ________%
 Words 11-20               Grade Score 
 
_____ Used primarily in the appraisal of commercial property, this 

is a capitalization technique in which the net operating 
income from the improvements is isolated and then 
capitalized to indicate the contribution of the improvements 
to the value of the whole property.  The value of the land 
must be known to use this technique. 

 
_____ The appraisal principle which maintains that the value of 

any real property is created by the anticipation of future 
benefits by the buyer. 

 
_____ An estimate of the present worth of a parcel of real 

property. 
 
_____ An increase in property value from any cause, either from 

under the owner’s control (earned increment) or from 
outside the property (unearned increment). 

 
_____ An estimate or opinion of value. 
 
_____ One who performs appraisals, usually qualified by 

education, training, and experience. 
 
_____ The appraisal principle which maintains that the value of 

real property is created and maintained in proportion to the 
balance of the components of that property.  A 
disproportionately overimproved or underimproved 
property would not be as desirable to a buyer as one which 
was balanced. 

 
_____ The three appraisal methods used in estimating market 

value are: (1) the direct sales comparison approach, (2) 
the cost approach, and (3) the income approach. 

 
_____ The conversion of income into value.  In the income 

approach to value, the income, when divided by the rate, 
results in the capitalized value. 

 
_____ An orderly program for estimating the value of real 

property. 
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Section SIX 
Words 21-30 

 
 

 21. CAPITALIZATION RATE 
 
 22. CHANGE 
 
 23. COMPARISON METHOD 
 
 24. COMPETITION 
   
 25. CONFORMITY 
 
 26. CONSTRUCTIVE EVICTION 
 
 27. CONTRACT RENT 
 
 28. CONTRIBUTION 
 
 29. CORRELATION 
 
 30. COST APPROACH TO VALUE 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SECTION SIX                        ________%
 Words 21-30               Grade Score 
 
_____ The action or lack of action by a lessor which interferes with the 

lessee’s rights of possession and quiet enjoyment, thus forcing the 
lessee to abandon the property without any further liability under 
the terms of the lease. 

 
_____ The appraisal principle which maintains that the value of any 

component of a property depends on how much it contributes to 
the value of the whole property, or how much it detracts from the 
value of the whole property. 

 
_____ Also known as “actual rent” and “obligated rent.”  The amount of 

consideration paid as rent under the terms of a lease – in contrast 
to economic rent. 

 
_____ Also known as “reconciliation.”  The process by which the 

appraiser reviews the value estimates indicated by the three 
approaches to value and develops a final estimate of value. 

 
_____ Also known as “appraisal by summation.”  The appraisal method of 

estimating the market value of the property by determining the 
reproduction cost new, subtracting the accrued depreciation and 
adding the value of the land. 

 
_____ The appraisal principle which maintains that certain social, 

economic, political, and physical forces (externalities) are 
constantly at work, affecting the value of the property to be 
appraised. 

 
_____ Also know as “cost comparison method.”  A method of estimating 

construction costs in which the total improvement cost is based on 
an average cost per square foot or cost per cubic foot of 
constructing similar improvements. 

 
_____ Also known as “cap rate” and “overall rate.”  The rate used to 

capitalize income into value in the income approach to value. 
 
_____ The appraisal principle which maintains that the opportunity to 

generate profit breeds competition, and that excessive profit 
potential breeds cutthroat or ruinous competition. 

 
_____ The appraisal principle which maintains that the maximum value of 

a property is realized when a reasonable degree of similarity is 
present in the area where the property is located. 
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WORD STUDY GUIDE 
 

Section SIX 
Words 31-40 

 
 

 31. CURABLE DEPRECIATION 
 
 32. DEFERRED MAINTENANCE 
 
 33. DEPRECIATED VALUE 
 
 34. DEPRECIATION 
 
 35. DEPTH TABLE 
 

36. DIRECT SALES COMPARISON APPROACH TO 
VALUE 

 
 37. EARNED INCREMENT 
 
 38. ECONOMIC LIFE 
 
 39. ECONOMIC RENT 
 
 40. EFFECTIVE AGE 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION SIX                        ________%
 Words 31-40             Grade Score 
 
_____ The value of property after deducting depreciation. 
 
_____ Items of physical deterioration and functional obsolescence 

that are economically feasible to cure.  If the cost to cure the 
depreciation is less than the resulting contribution to the 
property value, then the item is curable. 

 
_____ Also known as “market data approach to value.”  The appraisal 

method of estimating the market value of the property by 
comparing it to similar properties which have recently sold and 
making appropriate adjustments for differences in time, 
amenities, location, and financing. 

 
_____ Curable physical deterioration that should be corrected 

immediately, although the work has not yet been performed. 
 
_____ A chart indicating the reduced cost per square foot paid by a 

purchaser as the property is valued farther and farther back 
from the street side of the parcel.  As greater quantities of 
land are purchased, the cost per front foot increases and the 
total cost increases, but the cost per square foot decreases, 
thus indicating a quantity discount. 

 
_____ The age of the improvements as indicated by their condition 

and utility; used in the observed condition method of 
estimating depreciation. 

 
_____ The period of time over which improvements to real property 

will contribute to the total property value. 
 
_____ A form of appreciation caused by the action of the property 

owner, such as improvement and maintenance. 
 
_____ Also known as “market rent” and “replacement rent.”  The 

amount of rent commanded by the real property in an open 
competitive market at any given time – in contrast to contract 
rent. 

 
_____ A loss in real property value from any cause, either from within 

the property (physical deterioration and functional 
obsolescence) or from outside the property (external 
obsolescence). 
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Section SIX 
Words 41-45 

  
 
 41. ELEMENTS OF VALUE 
 
 42. EVICTION 
 
 43. EXCESS RENT 
 
 44. EXTERNALITIES 
 
 45. EXTERNAL OBSOLESCENCE 
 
   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SECTION SIX                            ________%
 Words 41-45              Grade Score 
 
_____ The lessor depriving the lessee of the possession of the 

leased real property, usually for non-payment of the rent.  
Eviction may be either actual or constructive. 

 
_____ Also known as “economic obsolescence,” “social 

obsolescence,” and “environmental obsolescence.”  The 
loss in property value from sources outside of the property 
and not under the control of the owner.  Thus, the word 
“external.”  Examples would be poorly maintained 
properties in the area, commercial encroachment in a 
residential area, the lack of adequate police or fire 
protection, etc. 

 
_____ The four elements which create value in real property are 

(1) demand, (2) utility, (3) scarcity, and (4) transferability. 
[“DUST”] 

 
_____ The social, economic, political, and physical forces which 

affect the value of a property and are outside of the control 
of the property owner. 

 
_____ The amount of contract rent being paid in excess of the 

economic rent, which results in a negative leasehold. 
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WORD STUDY GUIDE 
 

Section SIX 
Words 46-50 

 
 

46. FARM LEASE  
 

47. FIXED CHARGES 
 

48. FUNCTIONAL OBSOLESCENCE 
 

49. GRADUATED LEASE 
 

50. GROSS LEASE 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION SIX                            ________%
 Words 46-50              Grade Score 
 
_____ The loss in property value because of a functional 

incapacity of inefficiency, such as a poor floor plan, 
inadequate heating or cooling, a too-small kitchen, etc. 

 
_____ Also known as “crop lease.”  A lease under which the 

lessee pays the lessor for the privilege of farming the 
lessor’s land, paying rent either in cash in advance (cash 
rents) or with a share of the crop when the crop is 
harvested (sharecropping). 

 
_____ A lease under which the lessor receives a gross rent or a 

gross income from the lessee, and consequently pays all of 
the property charges, such as taxes, insurance, and 
maintenance.  The usual situation in residential leases. 

 
_____ Also known as “graded lease” and “step-up lease.”  A lease 

under which the rental increases are made at scheduled 
intervals and for specific amounts. 

 
_____ Also known as “fixed expenses.”  Expenses associated with 

property management that are not dependent on the 
extent of the use of the leased real property, such as real 
property taxes and hazard and liability insurance. 
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WORD STUDY GUIDE 
 

Section SIX 
Words 51-60 

 
 

 51. GROSS RENT MULTIPLIER 
 
 52. GROUND LEASE 
 
 53. GROUND RENT 
 
 54. HIGHEST AND BEST USE 
 
 55. HOLDOVER TENANT 
 
 56. INCOME APPROACH TO VALUE 
 
 57. INCURABLE DEPRECIATION 
 
 58. INDEMNITY 
 
 59. INDEPENDENT FEE APPRAISER (IFA) 
 

60. INDEPENDENT FEE APPRAISER-SENIOR 
(IFAS) 

 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION SIX                        ________%
 Words 51-60              Grade Score 
 
_____ Items of physical deterioration and functional obsolescence that 

are not economically feasible to cure.  If the cost to cure the 
depreciation is more than the resulting contribution to the property 
value, then the item is incurable. 

 
_____ A designation conferred by the National Association of 

Independent Fee Appraisers. 
 
_____ A lease under which the lessee leases only the ground, and the 

lessor allows the lessee to construct improvements such as a 
convenience store or service station at the lessee’s expense. 

 
_____ The appraisal method of estimating the market value of the 

property by its ability to generate an income for its owner.  One of 
two methods may be used, either the gross rent multiplier or 
capitalization. 

 
_____ The amount of rent paid for the use of vacant land.  If the land is 

improved, then the ground rent is that portion of the rent 
attributable only to the land. 

 
_____ A tenant who remains in possession of the leased real property 

after the expiration of the lease. 
 
_____ Insurance or other security against possible damage, loss, or 

injury. 
 
_____ The appraisal principle which maintains that the highest and best 

use of a property is the use which, at the time of the appraisal, 
results in the greatest present value for that property.  The use 
must be physically possible, legally permissible, appropriately 
supported, and financially leasible. 

 
_____ A designation conferred by the National Association of 

Independent Fee Appraisers. 
 
_____ In the income approach to value, the relationship or ratio between 

the sales price of a property and its gross rental income, usually 
gross monthly income when referring to residential properties and 
gross annual income when referring to commercial properties. 
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Section SIX 
Words 61-65 

 
 

61. INDEPENDENT FEE APPRAISER-COUNSELOR 
(IFAC) 

 
 62. INDEX LEASE 
 

63. INTEGRATION, EQUILIBRIUM, 
DISINTEGRATION 

 
 64. LAND RESIDUAL TECHNIQUE 
 
 65. LEASE 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SECTION SIX                        ________%
 Words 61-65              Grade Score 
 
_____ Also known as “life cycle of a neighborhood.”  The 

appraisal principle which maintains that neighborhoods can 
form, exist, and decay in relatively predictable patterns. 

 
_____ A lease under which the rent paid is tied to some economic 

indicator or index which is beyond the control of both the 
lessor and lessee, such as the consumer price index. 

 
_____ Used primarily in the appraisal of commercial property, this 

is a capitalization technique in which the net operating 
income from the land is isolated and then capitalized to 
indicate the contribution of the land to the value of the 
whole property.  The value of the improvement must be 
known to use this technique. 

 
_____ A designation conferred by the National Association of 

Independent Fee Appraisers. 
 
_____ Also known as “rental contract” and “rental agreement.”  

Any written or oral contract under which an owner of real 
property agrees to transfer to a tenant the rights of 
possession and quiet enjoyment, in exchange for the right 
to receive consideration or rent from the property and the 
right to repossess the property at the termination of the 
lease [reversion]. 
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Section SIX 
Words 66-70 

 
 

66. LEASE ASSIGNMENT 
 

67. LEASEBACK 
 

68. LEASED FEE 
 

69. LEASEHOLD 
 

70. LEASE OPTION 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION SIX                        ________%
 Words 66-70              Grade Score 

 
_____ Also known as “lease with option to purchase.”  A lease 

under which the lessee has the option to purchase the 
leased real property from the lessor before or at the 
expiration of the lease. 

 
_____ The interest in real property held by a lessor under a lease, 

including the right to receive consideration or rent from the 
property and the right to repossess the property at the 
termination of the lease. 

 
_____ The transfer of the original lessee’s rights and obligations 

to a new lessee for the balance of the lease term.  There 
are no changes in the lease, and the transfer usually 
requires the approval of the lessor. 

 
_____ The interest in real property held by a lessee under a lease, 

including the rights of possession and quiet enjoyment. 
 
_____ Also known as “sale and leaseback.”  A situation in which 

the owner of real property sells the property to an investor 
and then leases it back on a long-term basis.  The seller-
lessee receives the use of the property, the buyer-lessee 
receives the ownership of the property, and both receive 
certain tax benefits. 

 



PAGE 118 

WORD STUDY GUIDE 
 

Section SIX 
Words 71-80 

 
 

71. LEASE PURCHASE 
 

72. LESSEE 
 

73. LESSOR 
 

74. MARGINAL LAND 
 

75. MARKET VALUE 
 

76. MEMBER OF THE APPRAISAL INSTITUTE 
(MAI) 

 
77. NATIONAL ASSOCIATION OF INDEPENDENT 

FEE APPRAISERS (NAIFA) 
 

78. NEGATIVE LEASEHOLD 
 

79. NET LEASE 
 

80. NOTICE TO QUIT 
 
 
 
 
 
 
 
 
 

 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION SIX                        ________%
 Words 71-80              Grade Score 
 
_____ Also known as “landlord.”  The person who gives a lease. 
 
_____ A professional appraisal organization. 
 
_____ A lease under which the lessee has contracted to purchase 

the leased real property from the lessor at the expiration of 
the lease. 

 
_____ The highest price in terms of money that a buyer will pay 

and a seller will accept in an open competitive market. 
 
_____ Also known as “renter” and “tenant.”  The person who 

receives a lease. 
 
_____ From the standpoint of the lessee, a situation in which the 

economic rent is less than the contract rent being paid.  
The result is a disadvantage for the lessee. 

 
_____ Income-producing land, usually in an agricultural situation, 

which barely recovers its operation expenses. 
 
_____ A lease under which the lessor receives a net rent or a net 

income from the lessee, and the lessee is responsible for 
the payment of the property charges. 

 
_____ A written notice from the lessor to the lessee ordering the 

lessee to vacate the premises. 
 
_____ A designation conferred by the American Institute of Real 

Estate Appraisers. 
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Section SIX 
Words 81-90 

 
 
81. OIL AND GAS LEASE 

 
82. ONE HUNDRED PERCENT LOCATION 

 
83. OPPORTUNITY 

 
84. ORIENTATION 

 
85. PERCENTAGE LEASE 

 
86. PHYSICAL DETERIORATION 

 
87. PLOTTAGE 

 
88. PLOTTAGE INCREMENT 

 
89. POSITIVE LEASEHOLD 

 
90. PROPERTY CHARGES 

 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION SIX                        ________%
 Words 81-90              Grade Score 
 
_____ Also known as “plottage value.”  The increase in value created 

by joining smaller adjacent properties into one large parcel.  
The large parcel is worth more than the sum of the smaller 
properties. 

 
_____ Also known as “assemblage.”  The creation of one large parcel 

of real property through the acquisition and combination of 
many smaller adjacent parcels. 

 
_____ Also known as “normal wear and tear.”  The loss in property 

value because of the aging process, normally attributable to 
deferred maintenance, such as peeling paint, broken window 
panes, flaring shingles, etc. 

 
_____ Also known as “property expenses” and “operating expenses.”  

The expenses associated with the management of any income-
producing real property.  Property charges may be fixed 
charges or variable charges. 

 
_____ A reference to how the buildings or other improvements are 

located on the site. 
 
_____ A lease, usually on retail business property, under which the 

rent paid is a percentage of the gross sales volume of the 
business.  Some percentage leases also have a base rent. 

 
_____ From the standpoint of the lessee, a situation in which the 

contract rent being paid is less than the economic rent.  The 
result is an advantage for the lessee. 

 
_____ A lease under which the lessee has the right to explore, drill 

for, and extract petroleum products from the lessor’s real 
property, with rent being paid for the exploration and drilling 
rights, and royalties being paid for the extraction. 

 
_____ The most desirable possible location for a particular company’s 

business enterprise. 
 
_____ The appraisal principle which maintains that the cost of an 

investment must include the sacrifice of not being able to 
select other investments or exercise other options once the 
investment has been made. 
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WORD STUDY GUIDE 
 

Section SIX 
Words 91-100 

 
 

 91. PROPERTY MANAGER 
 
 92. QUANTITY SURVEY METHOD 
 
 93. REGRESSION 
 
 94. REPLACEMENT COST 
 
 95. REPRODUCTION COST 
 
 96. RESIDENTIAL MEMBER (RM) 
 
 97. ROOFTOP LEASE 
 
 98. SALES PRICE 
 
 99. SANDWICH LEASE 
 
 100. SATELLITE TENANT 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION SIX                        ________%
 Words 91-100              Grade Score 
 
_____ The estimated cost to construct, at current prices, an improvement 

with only similar utility as the subject improvements, the 
duplication of only the function and not the form of the subject 
improvements. 

 
_____ A person who manages real property for another for compensation 

and is responsible for preserving the value of the real property 
while generating income as an agent for the owner. 

 
_____ A method of estimating construction costs in which the total 

improvement cost is based first on the cost of acquiring all of the 
components, and then applying the cost of the labor to have the 
components assembled. 

 
_____ A designation conferred by the American Institute of Real Estate 

Appraisers. 
 
_____ Also known as “reproduction cost new.”  The estimate cost to 

construct, at current prices, an exact duplicate or replica of the 
subject improvements, including all of their deficiencies; the 
duplication of both the form and the function of the subject 
improvements. 

 
_____ The price to which the seller and buyer finally agree, regardless of 

the market value. 
 
_____ Also known as “sublease.”  A lease subordinate to the original 

lease between the lessor and the lessee.  The lessee re-leases the 
property to a third person, creating a sublessor-sublessee 
relationship.  In a sublease, there is some change from the terms 
and conditions of the original lease. 

 
_____ The appraisal principle which maintains that whenever properties 

of different values, sizes, amenities, etc., are present in one area, 
the values of the better properties will be adversely affected and 
regress to the general value of the area. 

 
_____ A smaller store in a shopping center, usually a specialty store, 

which relies on the anchor tenant to generate pedestrian traffic 
through the mall. 

 
_____ A lease under which the top or side of a building is leased, for 

purposes such as heliports, restaurants, and advertising. 
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Section SIX 
Words 101-110 

 
 

 101. SECURITY DEPOSIT 
  
 102. SENIOR REAL ESTATE ANALYST (SREA) 
 

103. SENIOR REAL PROPERTY APPRAISER (SRPA) 
 
 104. SENIOR RESIDENTIAL APPRAISER (SRA) 
 
 105. SITUS 
 
 106. SKY LEASE 
 

107. SOCIETY OF REAL ESTATE APPRAISERS 
(SREA) 

 
 108. SUBROGATION 
 
 109. SUBSTITUTION 
 
 110. SUIT FOR POSSESSION 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions.
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SECTION SIX                             ________%
 Words 101-110               Grade Score 
 
_____ Also known as “The Society.”  A professional appraisal 

organization. 
 
_____ Also known as “area preference.”  The physical location of 

a property, or the preference by people for a particular 
location. 

 
_____ A designation conferred by the Society of Real Estate 

Appraisers. 
 
_____ A designation conferred by the Society of Real Estate 

Appraisers. 
 
_____ The appraisal principle which maintains that the worth of a 

property is comparable to what a willing buyer would pay 
for a similar property. 

 
_____ A lease under which the lessee receives the right to use 

only the air space above a parcel of real property. 
 
_____ The legal process followed by the lessor to have the lessee 

removed from the possession of the leased real property. 
 
_____ The substitution of one person for another, so that the 

former may exercise certain rights or claims of the latter.  
If an insurance company pays a claim to an injured party 
on behalf of a policyholder, then the company is 
subrogated for the injured party, and that party may no 
longer exercise any claim against the policyholder. 

 
_____ A deposit of money from the lessee which is held by the 

lessor to assure the lessee’s performance with the lease, 
and to cover contingencies such as default on the rent 
payment, damages to the leased real property, etc. 

 
_____ A designation conferred by the Society of Real Estate 

Appraisers. 
 
 



PAGE 126 

WORD STUDY GUIDE 
 

Section SIX 
Words 111-117 

 
 

 111. SUPPLY AND DEMAND 
 
 112. SURPLUS PRODUCTIVITY 
 
 113. SURRENDER 
 
 114. TOPOGRAPHY 
 
 115. UNEARNED INCREMENT 
 
 116. UNIT-IN-PLACE METHOD 
 

117. VARIABLE CHARGES 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION SIX                        ________%
 Words 111-117              Grade Score 
 
_____ The voluntary giving up of possession by the lessee with 

the premature reversion of the interest to the lessor.  The 
lessee who surrenders leased real property is usually no 
longer obligated by the terms of the lease. 

 
_____ The appraisal principle which maintains that the value of 

any real property is affected by the supply of available 
similar properties and the total demand for such properties. 

 
_____ A form of appreciation caused by externalities, such as 

inflation, well-maintained properties near the subject 
property, superior public services, etc. 

 
_____ Also known as “variable expenses.”  Expenses associated 

with property management that fluctuate with the extent of 
the use of the leased real property, such as management 
fees, maintenance, and common area utilities. 

 
_____ The appraisal principle which maintains that the surplus is 

the net income remaining from an enterprise after all of the 
appropriate costs of capitol, management, and labor have 
been paid. 

 
_____ Also known as “segregated cost method.”  A method of 

estimating construction costs in which the total 
improvement cost is based on the costs of the various 
components, including their purchase and installation. 

 
_____ Also known as “lay of the land.”  A reference to the relief 

features or surface of the earth. 
 
 



PAGE 128 
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Section SEVEN 
Words 1-10 

 
 

 1. ACCELERATED DEPRECIATION 
 
 2. ACCRUED ITEMS 
 
 3. ADJUSTED BASIS 
 
 4. BASIS 
 
 5. BLOCKBUSTING 
 
 6. BOOK DEPRECIATION 
 
 7. BOOK VALUE 
 
 8. BOOT 
 
 9. BUFFER ZONE 
 
 10. BUILDING CODE 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION SEVEN                            ________%
 Words 1-10              Grade Score 
 
_____ On a closing statement, expenses that have been incurred 

but are not yet payable, such as the interest on a loan and 
real property taxes. 

 
_____ The rules established by a political unit to regulate 

construction standards for minimum structural, health, and 
safety requirements. 

 
_____ The value of a capital asset as shown on the accounting 

books of the owner, usually as the acquisition cost, plus 
improvements, minus depreciation. 

 
_____ In a tax-deferred exchange, any cash or other property 

included in the transaction to make the exchange an even 
proposition. 

 
_____ A strip of land that separates one type of land use from 

another, usually two incompatible uses, such as a 
landscaped park between a residentially zoned area and an 
industrially zoned area. 

 
_____ Any depreciation schedule other than straight-line 

depreciation. 
 
_____ Also known as “panic peddling.”  The illegal act of inducing 

homeowners to sell their real property by making 
misrepresentations concerning the entry or potential entry 
of minority persons into the neighborhood. 

 
_____ The original cost of the real property to the investor, 

whether or not the property is paid for. 
 
_____ The amount of depreciation periodically charged off on the 

accounting records of the owner. 
 
_____ The original cost of the real property to the investor, plus 

the cost of any physical improvements made to the 
property, minus any depreciation taken against the 
property. 
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Section SEVEN 
Words 11-20 

 
 

 11. BUILDING PERMIT 
 
 12. CAPITAL ASSET 
 
 13. CAPITAL GAIN 
 
 14. CAPITAL LOSS 
 
 15. CASH FLOW 
 
 16. CIVIL RIGHTS ACT OF 1866 
 
 17. CLOSING STATEMENT 
 
 18. CLUSTERING 
 
 19. CONDITIONAL-USE PERMIT 
 

20. CONVERSION 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SECTION SEVEN                       ________%
 Words 11-20              Grade Score 
 
_____ Any asset held by a taxpayer which is not for resale to a 

customer in the normal course of the taxpayer’s business, 
such as real estate, stocks, bonds, trade fixtures, etc. 

 
_____ The written permission from a political unit allowing a 

special use of property in the pubic interest, such as a 
medical facility in a residentially zoned area to provide 
medical care for the residents. 

 
_____ Any loss from the sale of a capital asset, which may reduce 

the income tax liability of the seller. 
 
_____ Drawn from the Fourteenth Amendment to the U.S. 

Constitution, this law specifically prohibits any type of 
discrimination in real property transactions based on race. 

 
_____ The statement which lists the financial settlement between 

the buyer and seller and the costs that each must pay. 
 
_____ Usually a reference to the changing of an apartment into a 

condominium or time-share project. 
 
_____ The written permission from a political unit allowing the 

construction, improvement, or demolition of any real 
property within its jurisdiction. 

 
_____ The money remaining after the payment of all expenses, 

including operating expenses and debt service. 
 
_____ Taxable income derived from the sale of a capital asset.  

Capital gains may be either short term or long term. 
 
_____ The grouping of houses in a subdivision on less-than-

normal-size homesites, with the remaining land becoming 
common areas. 
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Section SEVEN 
Words 21-30 

 
 

 21. CORPORATION 
 
 22. COST RECOVERY 
 
 23. CREDIT 
 
 24. DEBIT 
 
 25. DEBT SERVICE 
 
 26. DENSITY ZONING 
  
 27. DEVELOPER 
 
 28. DOCUMENTARY TRANSFER TAX 
 
 29. EFFECTIVE GROSS INCOME 
 
 30. ENABLING ACTS 
 
 
 
 

 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SECTION SEVEN                         ________%
 Words 21-30               Grade Score 
 
_____ The scheduled gross income, plus the supplemental 

income, minus an allowance for vacancies and bad debts. 
 
_____ An accounting term identifying money received or 

receivable. 
 
_____ Also known as “enabling legislation.”  The laws which 

create the authority for a political unit to carry on an 
activity or to do something which was not previously 
authorized. 

 
_____ The principal and interest payment on a loan. 
 
_____ One who puts land to its most profitable use through the 

construction of improvements. 
 
_____ Zoning ordinances that limit the maximum number of 

buildings per acre in a particular area, usually for houses in 
a subdivision. 

 
_____ The Internal Revenue Service phrase for depreciation. 
 
_____ An investment syndicate with perpetual life under the law.  

The members are “shareholders,” who participate in the 
management and profits of the corporation, but who have 
limited liability for the corporation’s losses. 

 
_____ A tax on the sale of real property, usually based on the 

sales price and paid on or before the recordation of the 
deed. 

 
_____ Also known as “charge.”  An accounting term identifying 

money paid or payable. 
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Section SEVEN 
Words 31-40 

 
 

 31. EXCHANGE 
 
 32. FEDERAL FAIR HOUSING ACT OF 1968 
 
 33. GENERAL PARTNERSHIP 
 
 34. INVESTMENT 
 
 35. LAND-USE PLANNING 
 
 36. LIMITED PARTNERSHIP 
 
 37. LONG-TERM CAPITAL GAIN 
 
 38. LOT 
 
 39. MASTER PLAN 
 

40. MEGALOPOLIS 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SECTION SEVEN                       ________%
 Words 31-40              Grade Score 
 
_____ An investment syndicate in which all members are called “general 

partners,” and all share equally in the management, profits, and 
losses of the investment. 

 
_____ The long-term comprehensive planning by a political unit to 

maximize the development of an area within its jurisdiction and 
still allow for the health and safety considerations of the public. 

 
_____ The trading of parcels of real property to obtain tax benefits which 

might not be available in a normal sale.  Most exchanges are 
considered tax-deferred and not tax-exempt. 

 
_____ An investment syndicate in which most members are called 

“limited partners,” and have limited liability for the losses of the 
partnership; they do not share in the management.  There must 
be at lease one “general partner” who manages the partnership, 
and has unlimited liability for its losses. 

 
_____ A unit of land created through the subdivision of a larger parcel, 

usually intended as a home site. 
 
_____ As part of Title VIII of the Civil Rights Act of 1968, this law 

specifically prohibits any type of discrimination in residential real 
estate transactions based on race, color, religion, national origin, 
and sex.  However, there are four exemptions to this law 
regarding certain activities by individuals selling or renting their 
own properties, religious organizations, and private clubs. 

 
_____ Taxable income derived from the sale of a capital asset which was 

owned for more than six months.  The income is considered long 
term and 40 percent of it is taxable. 

 
_____ A heavily populated continuous urban area that includes many 

cities. 
 
_____ A comprehensive plan to guide the long-term development of an 

area which usually incorporates various types of zoning. 
 
_____ The purchase of a capital asset that has the potential for profit. 
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Section SEVEN 
Words 41-50 

 
 

 41. NET OPERATING INCOME 
 
 42. NONCONFORMING USE 
 
 43. PLAT 
 
 44. PLAT BOOK 
 
 45. PREPAID ITEMS 
 
 46. PROPERTY REPORT 
 
 47. PRORATION 
 

48. REAL ESTATE INVESTMENT TRUST (REIT) 
 
 49. RECAPTURE 
 
 50. RESERVES FOR REPLACEMENT 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SECTION SEVEN                        ________%
 Words 41-50              Grade Score 
 
_____ A map of a county, parish, municipality, or subdivision, indicating 

the location and boundaries of individual parcels of real property. 
 
_____ The use of real property which does not conform to the 

contemporary zoning in the area, although it may have conformed 
to the previous zoning.  It is usually allowed to continue with 
certain stipulations from a political unit. 

 
_____ The allocation of their proportionate share of income and expenses 

to the buyer and seller.  The banking month (30 days) and the 
banking year (360 days) are often used in prorations rather than 
the actual number of days in the month or year. 

 
_____ The difference between the accelerated depreciation taken on a 

capital asset and what would have been the straight-line 
depreciation.  Recapture is taxable based on the holding period of 
the asset. 

 
_____ A disclosure document, required by various states and by the 

Interstate Land Sales Full Disclosure Act, which gives pertinent 
information about subdivided property available for sale. 

 
_____ The effective gross income, minus all operating expenses and 

reserves for replacement.  This figure is used to capitalize the 
value of the investment. 

 
_____ On a closing statement, those items which have been paid in 

advance by the seller and are usually prorated at the closing, such 
as hazard insurance. 

 
_____ A book, usually maintained at a recorder’s office or courthouse, in 

which the survey maps for that area are compiled. 
 
_____ Funds set aside from the effective gross income to replace future 

short-lived items, such as washing machines, air-conditioning 
units, stoves, roofing, paving, etc. 

 
_____ An investment syndicate with at least 100 members which has 

certain tax advantages and is strictly regulated by federal law. 
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Section SEVEN 
Words 51-60 

 
 

51. REAL ESTATE SETTLEMENT PROCEDURES 
ACT (RESPA) 

 
 52. SCHEDULED GROSS INCOME 
 
 53. SETBACK & SIDEYARD RESTRICTIONS 
 
 54. SHORT-TERM CAPITAL GAIN 
 
 55. SPECIAL-PURPOSE PROPERTIES 
 
 56. SPOT ZONING 
 
 57. STEERING 
 
 58. STRAIGHT-LINE DEPRECIATION 
 
 59. SUBDIVIDER 
 
 60. SUPPLEMENTAL INCOME 
 
 
 
 
 
 
 
 
 
 
 

 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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 Words 51-60              Grade Score 
 
_____ Taxable income derived from the sale of a capital asset which was 

owned for six months or less.  The income is considered ordinary 
income and 100 percent of it is taxable. 

 
_____ Depreciation taken against a capital asset in equal amounts over 

the life of the asset. 
 
_____ Also known as “gross potential income.”  The maximum possible 

income to be derived from the operation of a business, not 
including supplemental income. 

 
_____ Also known as “dedicated-use properties.”  Those improvements 

built for a single purpose which would have a limited demand in 
the marketplace, such as churches, schools, hospitals, funeral 
homes, etc. 

 
_____ The illegal act of directing potential homebuyers to certain areas, 

either to maintain the similarity of residents in the area or to 
change the character of the area to create a speculative situation, 
an activity which might precede blockbusting. 

 
_____ A change in zoning permitting a particular use which is 

inconsistent with the zoning for the area, such as the location of a 
convenience store in the middle of a residential subdivision. 

 
_____ A federal law ensuring that the buyer and seller in a residential 

real property transaction are each aware of this settlement costs.  
RESPA requires the use of the “Uniform Settlement Statement,” 
which details the financial particulars of the transaction. 

 
_____ One who creates smaller parcels of land from a larger parcel for 

the purpose of development or sale. 
 
_____ Also known as “additional income,” “incidental income,” and 

“ancillary income.”  Income derived from a business enterprise 
which is not inherent to the business.  Examples would be the 
income from the laundry and soda facilities in an apartment 
complex, and income from the shoe rentals and concession stands 
in a bowling alley. 

 
_____ The distances required by zoning between the building lines of the 

improvement and the lot lines of the real property. 
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Section SEVEN 
Words 61-66 

 
 

 61. SYNDICATE 
 
 62. TAX SHELTER 
 
 63. VARIANCE 
 
 64. ZONE 
 
 65. ZONING 
 
 66. ZONING ORDINANCE 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SECTION SEVEN                       ________%
 Words 61-66             Grade Score 
 
_____ The rules established by a political unit to control the use 

and development of the land within its jurisdiction. 
 
_____ The written permission from a political unit permanently 

allowing a structure or a use which would otherwise be in 
violation of zoning, such as the permission to build a room 
addition to a home within the setback or sideyard area. 

 
_____ An area set aside by a political unit for a specific use, 

subject to certain stipulations. 
 
_____ A phrase used to describe any investment which offers tax 

benefits to the purchaser. 
 
_____ Also known as “syndication.”  An association of individuals, 

formed for the purpose of making and operating a mutual 
investment.  Syndicates are often formed as general 
partnerships, limited partnerships, real estate investment 
trusts, and corporations. 

 
_____ Under the government right of police power, zoning is the 

right of a political unit to set minimum requirements on real 
property usage for health, safety, and property 
compatibility reasons.  Zoning is usually categorized as 
residential, commercial, industrial, agricultural, special 
purpose, or general purpose. 
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Section EIGHT 
Words 1-10 

 
 

 1. BASEBOARD 
 
 2. BEAM 
 
 3. BEARING WALL 
 
 4. BOARD FOOT 
 
 5. BTU 
 
 6. BUILT-UP ROOF 
 
 7. CANTILEVER 
 
 8. CEILING JOISTS 
 
 9. EAVES 
 

10. EXPANSION JOINT 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION EIGHT                        ________%
 Words 1-10               Grade Score 
 
_____ The horizontal structural members to which the ceiling is 

attached. 
 
_____ Any heavy structural member that transversely supports a 

load. 
 
_____ The space between two concrete slabs, which is usually 

filled with a fiber strip, to prevent cracking and allow for 
expansion due to temperature changes. 

 
_____ A unit of lumber measurement 1 foot wide, 1 foot long, 

and 1 inch think, or 144 cubic inches. 
 
_____ Also known as “hot tar,” “mopped tar,” and “tar and 

gravel” roof.  The roof finish for flat or low-pitched roofs 
composed of asphalt felt and asphalt, which is then 
covered with decorative gravel. 

 
_____ Also known as “load-bearing wall.”  Any wall that supports 

a vertical load in addition to its own weight. 
 
_____ British Thermal Unit.  A unit of measure for calculating 

heating and cooling capacities. 
 
_____ Any structural support which itself is supported only at one 

end and bears its load through its material strength and 
rigidity.  Often use for covered parking, balconies, etc. 

 
_____ The board or molding running along the bottom of a wall 

where it meets the floor to cover any gap between the wall 
and the floor. 

 
_____ The lower part of the roof which extends beyond the 

exterior walls. 
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Section EIGHT 
Words 11-20 

 
 

 11. FAÇADE 
 
 12. FIBERBOARD 
 
 13. FIRE STOP 
 
 14. FIRE WALL 
 
 15. FLASHING 
 
 16. FLOATING SLAB 
  
 17. FLOOR AREA 
 
 18. FLOOR JOISTS 
 
 19. FOOTING 
 
 20. FRAME CONSTRUCTION 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION EIGHT                           ________%
 Words 11-20              Grade Score 
 
_____ A means of preventing fire and smoke from moving 

through a structure by filling concealed air spaces with fire-
resistant materials. 

 
_____ An interior wall constructed of fire-resistant material, 

usually masonry, to prevent the spread of fire and smoke 
within a building. 

 
_____ A concrete slab poured in sections, usually over a 

perimeter of footings. 
 
_____ Construction in which the structural parts are wood or 

depend on a wood frame for support. 
 
_____ Also known as “insulation board” and “particle board.”  A 

prefabricated building material composed of wood or other 
plant fibers, compressed and bonded into a sheet. 

 
_____ The front elevation of a building. 
 
_____ The total square footage of all floors and stories finished as 

living area, not including carports, garages, attics, and 
other areas not adequately heated and cooled.  Floor area 
is based on the exterior dimensions of the structure. 

 
_____ The horizontal boards laid on edge resting on the beams 

that provide the main support for the floor. 
 
_____ A concrete support under a foundation, block wall, 

chimney, or column which is wider than the structure being 
supported and distributes the weight of the structure over 
the ground. 

 
_____ Sheet metal or other impervious material used in roof and 

wall construction to protect a building from water seepage. 
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Section EIGHT 
Words 21-30 

 
 

 21. GABLE ROOF 
 
 22. GAMBREL ROOF 
 
 23. HEADER 
 
 24. HIP ROOF 
 
 25. JAMB 
 
 26. JOISTS 
 
 27. LATH 
 
 28. MASONRY 
  
 29. MOLDING 
 
 30. MONOLITHIC SLAB 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION EIGHT                         ________%
 Words 21-30              Grade Score 
 
_____ A pitched roof with sloping sides. 
 
_____ A one-piece concrete slab poured in a continuous process, 

so that there are no separations or joints due to different 
setting times. 

 
_____ The horizontal beam between the studs to support the 

vertical weight in an opening in the wall for a door or 
window. 

 
_____ The heavy horizontal members to which the boards of a 

floor or the lath of a ceiling are nailed. 
 
_____ A two-sided pitched roof with each side having two slopes, 

a steep lower slope and a flatter upper slope. 
 
_____ Anything constructed of brick, stone, tile, cement, 

concrete, or similar materials. 
 
_____ A strip of decorative wood used for the baseboard or 

around windows and doors. 
 
_____ Thin strips of wood, metal, or gypsum fastened to the 

ceiling joists or wall studs to act as a plaster base. 
 
_____ The vertical surface which lines the opening in a wall left 

for a door or window. 
 
_____ A pitched roof with sloping sides and ends. 
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Section EIGHT 
Words 31-40 

 
 

 31. PARQUET 
 
 32. PARTITION 
 
 33. PARTY WALL 
 
 34. PITCH 
 
 35. PLATE 
 
 36. RAFTERS 
 
 37. RETAINING WALL 
 
 38. RIDGE 
 
 39. RIDGE BOARD 
 
 40. SASH 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION EIGHT                        ________%
 Words 31-40              Grade Score 
 
_____ Also known as “partition wall.”  Any wall that subdivides 

the interior space of a building. 
 
_____ The heavy horizontal board set on edge at the ridge of the 

roof to which the rafters are attached. 
 
_____ Also known as “parquet floor.”  A finished floor constructed 

of wood blocks laid in square or rectangular patterns. 
 
_____ A wall constructed on a property line as a common support 

to structures on both sides which are under different 
ownerships. 

 
_____ The framework that holds the glass panes in a window or 

door. 
 
_____ The series of sloping beams that extends from the exterior 

wall to the center ridge board and provides the main 
support for the roof.  The rafters of a flat roof are often 
called “roof joists.” 

 
_____ Any horizontal member that forms a base for supports.  

The sill plate or sole plate rests on the foundation and 
forms the base for the studs.  The wall plate rests on top of 
the studs and forms the base for the rafters. 

 
_____ Any wall erected to hold back or support a bank of earth. 
 
_____ The horizontal line at the junction of the top edges of two 

sloping roof surfaces. 
 
_____ The slope or incline of a roof from the ridge to the lower 

edge, expressed in inches of rise per foot of length, or by 
the ratio of the rise to the span. 
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Section EIGHT 
Words 41-50 

 
 

 41. SHAKE 
 
 42. SHEATHING 
 
 43. SHINGLE 
 
 44. SILL PLATE or SOLE PLATE 
 
 45. STUDS or STUDDING 
 
 46. SUPERSTRUCTURE 
 
 47. TERMITE SHIELD 
 
 48. THRESHOLD 
 
 49. TRIM 
 
 50. TRUSS 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
 
*The tape will include the three terms on the next page 
before pausing for the review and test. 
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SECTION EIGHT                       ________% 
 Words 41-50              Grade Score 
 
_____ A type of roof construction employing a rigid framework of 

beams and members, which supports the roof load and can 
achieve wide spans between its supports. 

 
_____ A roof or exterior wall-covering material, usually made of 

asphalt, fiberglass, wood, slate, or tile, which is applied in 
overlapping layers. 

 
_____ The lowest horizontal member of a frame wall which rests 

on the foundation and forms the base for the studs. 
 
_____ The plywood, fiberboard, or boards nailed to the studs and 

rafters on the exterior of a structure as the foundation for 
the finished siding and roofing. 

 
_____ Also known as “shake shingle.”  A shingle made from split 

wood. 
 
_____ The beveled strip of wood or metal used above the finished 

floor under the exterior doors. 
 
_____ In wall framing, the vertical members to which the 

horizontal members are attached, usually spaced between 
16 and 24 inches apart and serving as the main support for 
the roof or second floor. 

 
_____ The wood or metal interior finishing pieces such as 

moldings and door and window casings. 
 
_____ The metal sheet laid into the exterior walls of a building 

near ground level, usually under the sill plate, to keep 
termites out. 

 
_____ The part of the structure which is above the ground or 

above the top of the foundation walls. 
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WORD STUDY GUIDE 
 

Section EIGHT 
Words 51-52 

 
 

 51. VENEER 
 
 52. VENT 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Now stop your tape and review, or begin taking the test on 
the next page.  Match the words above with the definitions. 
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SELF HELP TEST 
 

SECTION EIGHT                       ________%
 Words 51-52              Grade Score 
 
_____ Any brick or other masonry exterior finish laid against and 

fastened to the sheathing of a frame wall. 
 
_____ An opening, such as a pipe or duct, which allows the 

passage of air through a building for ventilation, such as in 
an attic. 
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ANSWER KEY   –   SECTION ONE 
 
PAGE 5: 
8.    BONA FIDE 
7.    ASSETS 
5.    AIR RIGHTS 
10.  BROKER PROTECTION CLAUSE 
2.    AGENCY COUPLED WITH     
      INTEREST 
4.    AGENT’S RESPONSIBILITIES      
      TO PRINCIPAL 
6.    APPURTENANCES 
3.    AGENT 
9.   BROKER 
1.   AGENCY 

 
PAGE 7: 
19.   DUAL AGENCY 
11.   BUNDLE OF RIGHTS 
14.   CHATTEL REAL 
16.   COMMON LAW 
12.   CAVEAT EMPTOR 
15.   COMMISSION 
18.   CORPOREAL 
17.   COOPERATING BROKER 
20.   EMBLEMENTS 
13.   CHATTEL 
 
PAGE 9: 
26.   FIDUCIARY RELATIONSHIP 
28.   FRAUD 
27.   FIXTURE 
29.   GENERAL AGENT 
30.   HEREDITAMENTS 
22.   EQUITY 
23.   EXCLUSIVE AGENCY LISTING 
21.   EMPLOYEE 
24.   EXCLUSIVE RIGHT-TO-SELL     
       LISTING 
25.   FIDUCIARY 
 
PAGE 11: 
33.   INCORPOREAL RIGHT 
31.   IMPROVEMENT 
36.   LATENT DEFECT 
32.   INCORPOREAL 
35.   LAND 
40.   LISTING CONTRACT 
38.   LEGAL CONCEPT OF LAND 
37.   LAW OF AGENCY 
39.   LIABILITIES 
34.   INDEPENDENT CONTRACTOR 
   
PAGE 13: 
42.   MULTIPLE LISTING SERVICE 
46.   OSTENSIBLE AGENT 
44.   NET LISTING 
43.    NATIONAL ASSOCIATION OF            
        REALTORS (NAR) 
47.    PERSONAL PROPERTY 
48.    PRECEDENT 
45.    OPEN LISTING 
50.    PROCURING CAUSE 
41.    MISREPRESENTATION 
49.    PRINCIPAL 
 

PAGE 15: 
57.    SEVERANCE 
59.    SPECIAL AGENT 
52.    READY, WILLING, ABLE         
        BUYER 
56.   SALESPERSON 
53.   REAL ESTATE 
55.   REALTOR  
58.   SOURCES OF LAW 
54.   REAL PROPERTY 
60.   STATUTORY LAW 
51.   PUFFING 
 
PAGE 17: 
62.   SUBSURFACE RIGHTS 
63.   SURFACE RIGHTS 
61.   SUB-AGENT 
67.   UNIVERSAL AGENT 
66.   TRADE FIXTURE 
64.   TENEMENTS 
65.   TESTS FOR A FIXTURE 
 
 
ANSWER KEY  - SECTION TWO 
 
PAGE 19: 
8.     CONDEMNATION 
7.     CONCURRENT OWNERSHIP 
5.     COMMUNITY PROPERTY 
10.   CONVENTIONAL LIFE ESTATE 
2.     ALLODIAL SYSTEM 
4.     BENEFICIARY 
6.     COMMUNITY PROPERTY    
       STATE 
3.     APPURTENANT EASEMENT OR      
       EASEMENT APPURTENANT 
9.     CONDOMINIUM 
1.     ACCESS RIGHT 
 
PAGE 21: 
11.   COOPERATIVE 
15.   DOWER 
14.   DOMINANT TENEMENT 
12.   CURTESY 
13.   DEED IN TRUST 
 
PAGE 23: 
19.   EASEMENT BY RESERVATION 
18.   EASEMENT BY PRESCRIPTION 
17.   EASEMENT BY NECESSITY 
20.   EASEMENT IN GROSS 
16.   EASEMENT 
 
PAGE 25: 
22.   ESCHEAT 
23.   ESTATE 
21.   EMINENT DOMAIN 
24.   ESTATE IN REMAINDER 
25.   ESTATE IN REVERSION 
 
PAGE 27: 
26.   FEE SIMPLE DETERMINABLE   
       ESTATE 
28.   FEE SIMPLE ON CONDITION   
       SUBSEQUENT ESTATE 
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27.   FEE SIMPLE ESTATE 
29.   FEE SIMPLE CONDITIONAL  
       ESTATE 
30.   FEUDAL SYSTEM 
 
PAGE 29: 
33.   HOMESTEAD EXEMPTION 
31.   FREEHOLD ESTATE 
36.   JOINT TENANCY WITH  
        RIGHTS OF SURVIVORSHIP 
32.   GOVERNMENT RIGHTS 
35.   INCHOATE INTEREST 
40.   LEGAL LIFE ESTATE 
38.   LAND TRUST 
37.   LANDLOCKED PARCEL 
39.   LEASEHOLD ESTATE 
34.   INCHOATE 
 
PAGE 31: 
42.   LICENSE 
46.   NATURAL PERSON 
44.   LIFE TENANT 
43.   LIFE ESTATE 
47.   PARTITION 
48.   PARTY WALL EASEMENT 
45.   LIVING TRUST 
50.   POLITICAL UNIT 
41.   LEGAL PERSON 
49.   POLICE POWER 
 
PAGE 33: 
57.   RUNS WITH THE LAND 
59.   SEPARATE PROPERTY STATE 
52.   REMAINDER ESTATE 
56.   RIGHT-OF-WAY 
53.   REMAINDERMAN 
55.   RIGHT OF SURVIVORSHIP 
58.   SEPARATE PROPERTY 
54.   REVERSIONARY INTEREST 
60.   SERVIENT TENEMENT OR  
       SERVIENT ESTATE 
51.   PUR AUTRE VIE 
 
PAGE 35: 
63.   TENANCY AT SUFFERENCE 
62.   TAXATION 
64.   TENANCY AT WILL 
61.   SEVERALTY OWNERSHIP 
65.   TENANCY BY THE ENTIRETY 
 
PAGE 37: 
70.   TRUSTEE 
68.   TENANCY IN COMMON 
66.   TENANCY FOR YEARS 
69.   TESTAMENTARY TRUST 
67.   TENANCY FROM PERIOD TO  
        PERIOD 
 
PAGE 39: 
72.   UNDIVIDED INTEREST 
74.   VESTED 
71.   TRUSTOR 
73.   UNITIES OF OWNERSHIP 
75.   VESTED INTEREST 
 
 
 

ANSWER KEY  -  SECTION THREE 
PAGE 41: 
8.    ATTACHMENT 
7.    ASSIGNMENT 
5.    ASSESSED VALUATION 
10.  BENCHMARK 
2.    AD VALOREM 
4.    AFFIDAVIT OF VALUE 
6.    ASSESSMENT 
3.    AD VALOREM TAX 
9.    BASE LINE 
1.    ACRE 
 
PAGE 43: 
19.  DURESS 
11.  BILATERAL CONTRACT 
14.  CONSIDERATION 
16.  CUBIC YARD 
12.  BREACH OF CONTRACT 
15.  CONTRACT 
18.  DEPOSIT 
17.  DATUM  
20.  EQUALIZATION 
13.  CHAIN 
 
PAGE 45: 
26.  FIRST LIEN 
28.  FRONT FOOT 
27.  FOOT 
29.  GENERAL LIEN 
30.  GOOD CONSIDERATION 
22.  EXCEPTION 
23.  EXECUTED CONTRACT 
21.  ESCROW 
24.  EXECUTORY CONTRACT 
25.  EXPRESSED CONTRACT 
 
PAGE 47: 
33.  IMPLIED CONTRACT 
31.  GOVERNMENT CHECK 
36.  JUNIOR LIEN 
32.  GOVERNMENT SURVEY  
       METHOD 
35.  JUDGMENT 
40.  MECHANIC’S LIEN 
38.  LIEN 
37.  LEGAL DESCRIPTION 
39.  LOT AND BLOCK METHOD 
34.  INVOLUNTARY LIEN 
 
PAGE 49: 
42.  MERIDIAN 
46.  MONUMENT 
44.  MILE 
43.  METES AND BOUNDS METHOD 
47.  OPTION 
48.  PARCEL 
45.  MILL 
50.  PURCHASE AGREEMENT 
41.  MEETING OF THE MINDS 
49.  PRINCIPAL MERIDIAN 
 
PAGE 51: 
57.  SPECIAL LIEN 
59.  SQUARE FOOT  
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52.  RANGE STRIPS 
56.  SECTION 
53.  RECISSION 
55.  ROD 
58.  SPECIFIC PERFORMANCE 
54.  REVOCATION 
60.  SQUARE YARD 
51.  RANGE LINES 
 
PAGE 53: 
63.  TOWNSHIP 
62.  “TIME IS OF THE ESSENCE” 
64.  TOWNSHIP LINES 
61.  STATUTORY LIEN 
65.  TOWNSHIP STRIPS 
70.  VOIDABLE CONTRACT 
68.  VALUABLE CONSIDERATION 
66.  UNILATERAL CONTRACT 
69.  VOID CONTRACT 
67.  VALID CONTRACT 
 
PAGE 55: 
71.  VOLUNTARY LIEN 
72.  WITNESS 
73.  YARD 
 
ANSWER KEY  -  SECTION  FOUR 
 
PAGE 57: 
8.   ADMINISTRATOR’S DEED 
7.   ADMINISTRATOR 
5.   ACRE FOOT 
10.  AFFIDAVIT 
2.   ACCESSION 
4.   ACKNOWLEDGMENT 
6.   ACTUAL NOTICE 
3.   ACCRETION 
9.   ADVERSE POSSESSION 
1.   ABSTRACT 
 
PAGE 59: 
19.  AVULSION 
11.  AFFIDAVIT OF TITLE 
14.  AMERICAN LAND TITLE  
      ASSOCIATION (ALTA) 
16.  ATTORNEY AT LAW 
12.  ALIENATION 
15.  ANTI-TRUST LAWS 
18.  ATTORNEYS LIEN  
17.  ATTORNEY IN FACT 
20.  BARGAIN AND SALE DEED 
13.  ALLUVIUM 
 
PAGE 61: 
26.  CESSION DEED 
28.  CHATTEL MORTGAGE 
27.  CHAIN OF TITLE 
29.  CLOUD ON TITLE 
30.  COLOR OF TITLE 
22.  BILL OF SALE 
23.  BULK TRANSFER 
21.  BEQUEST 
24.  CERTIFICATE OF SALE 
25.  CERTIFICATE OF TITLE 
 
PAGE 63: 
33.  CONVEY 

31.  CONDITIONAL SALES  
      CONTRACT 
36.  COVENANT 
32.  CONSTRUCTIVE NOTICE 
35.  CORRECTION DEED 
40.  DEED 
38.  DECLARATION OF    
      HOMESTEAD 
37.  DECEDENT 
39.  DEDICATION 
34.  CONVEYANCE 
 
PAGE 65: 
42.  DEFENDANT 
46.  DEVISE 
44.  DEMISE 
43.  DELIVERY AND ACCEPTANCE 
47.  DISCLAIMER DEED 
48.  DOCTRINE OF PRIOR  
      APPROPRIATION 
45.  DESCENT 
50.  ENCROACHMENT 
41.  DEED RESTRICTIONS 
49.  DONATE 
 
PAGE 67: 
57.  FORECLOSURE 
59.  GENERAL WARRANTY DEED 
52.  ET AL 
56.  FINANCING STATEMENT 
53.  ET UX 
55.  EXECUTOR’S DEED 
58.  FORMAL WILL 
54.  EXECUTOR 
60.  GIFT DEED 
51.  ENCUMBRANCE 
 
PAGE 69: 
63.  HABENDUM CLAUSE 
62.  GROUND WATER 
64.  HOLOGRAPHIC WILL 
61.  GRANTING CLAUSE 
65.  INSURABLE TITLE 
70.  LIEN THEORY STATES 
68.  LEGACY 
66.  INTESTATE 
69.  LENDER’S POLICY  
67.  LACHES 
 
PAGE 71: 
73.  LIVERY OF SEIZIN 
77.  MORATORIUM 
71.  LIS PENDENS 
75.  MARKETABLE TITLE 
72.  LITTORAL 
78.  NUNCUPATIVE WILL 
74.  LIVING WILL OWNER’S POLICY 
80.  PATENT 
76.  MINOR 
 
PAGE 73: 
88.  RECORDING 
87.  QUIT CLAIM DEED 
86.  QUIET TITLE ACTION 
90.  REPLEVIN 
84.  PRESCRIPTION 
85.  QUIET ENJOYMENT 
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89.  RELICTION 
81.  PERCOLATION TEST 
82.  PLAINTIFF 
83.  POWER OF ATTORNEY 
 
PAGE 75: 
94.  SHERIFF’S SALE 
91.  RIPARIAN 
92.  SECURITY AGREEMENT 
96.  STATUTE OF FRAUDS 
95.  SPECIAL WARRANTY DEED 
98.  STOCK-IN-TRADE 
99.  SURFACE WATER 
93.  SHERIFF’S DEED 
100. TESTATE 
97.  STATUTE OF LIMITATIONS 
 
PAGE 77: 
107.   TORT 
105.  TITLE THEORY STATES 
103.  TITLE REPORT 
104.  TITLE SEARCH 
109.  TREASURER’S SALE 
106.  TORRENS SYSTEM 
110.  TRESPASSER 
108.  TREASURER’S DEED 
101.  TITLE 
102.  TITLE INSURANCE 
 
PAGE 79: 
113.  TRUSTEE’S SALE 
111.  TRUSTEE 
115.   VENDEE 
118.   WILL 
112.   TRUSTEE’S DEED 
116.   VENDOR 
117.   WATER TABLE 
114.   UNIFORM COMMERCIAL  
         CODE 
 
 
ANSWER KEY  -  SECTION FIVE 
 
PAGE 81: 
8.    ASSUMPTION OF MORTGAGE 
7.    ASSUMPTION FEE 
5.    AMORTIZATION SCHEDULE 
10.  BENEFICIARY 
2.    ADJUSTABLE RATE  
      MORTGAGE (ARM) 
4.    AMORTIZATION 
6.    ANNUAL PERCENTAGE RATE  
      (APR) 
3.    ALIENATION CLAUSE 
9.    BALLOON PAYMENT 
1.    ACCELERATION CLAUSE 
 
PAGE 83: 
19.   CONDITIONAL COMMITMENT 
11.   BLANKET MORTGAGE 
14.   BUYING “SUBJECT TO” 
16.   CERTIFICATE OF  
       REASONABLE VALUE 
12.   BUDGET PAYMENT 
15.   CARRYBACK MORTGAGE 
18.   COMPOUND INTEREST 
17.   COLLATERAL 

20.   CONVENTIONAL LOAN 
13.   BUYING “BY ASSUMPTION” 
 
PAGE 85: 
26.  DEFAULT 
28.  DEFERRED PAYMENTS 
27.  DEFEASANCE CLAUSE 
29.  DEFICIENCY JUDGMENT 
30.  DEPARTMENT OF HOUSING   
      AND URBAN DEVELOPMENT  
      (HUD) 
22.  CREDITOR 
23.  DEBTOR 
21.  CO-SIGNER 
24.  DEED OF RECONVEYANCE 
25.  DEED OF TRUST 
 
PAGE 87: 
33.   DISCOUNT POINTS 
31.   DIRECT REDUCTION LOAN 
36.   ESCALATOR CLAUSE 
32.   DISINTERMEDIATION 
35.   EQUITABLE TITLE 
40.   FEDERAL HOME LOAN  
       MORTGAGE CORPORATION     
       (FHLMC) 
38.   FEDERAL DEPOSIT  
       INSURANCE CORPORATION  
       (FDIC) 
37.   ESTOPPEL CERTIFICATE 
39.   FEDERAL HOME LOAN BANK  
       BOARD (FHLBB) 
34.   EQUITABLE RIGHT OF   
       REDEMPTION 
 
PAGE 89: 
42.  FEDERAL NATIONAL  
      MORTGAGE ASSOCIATION  
      (FNMA) 
46.  FIRST MORTGAGE or FIRST  
      DEED OF TRUST 
44.  FEDERAL SAVINGS AND LOAN  
      INSURANCE CORPORATION  
      (FSLIC) 
43.  FEDERAL RESERVE BOARD  
      (FRB) 
47.  FIXED-RATE LOAN 
48.  FORFEITURE 
45.  FIRM COMMITMENT 
50.  GRADUATED PAYMENT  
       MORTGAGE (GPM) 
41.  FEDERAL HOUSING       
       ADMINISTRATION (FHA) 
49.  GOVERNMENT NATIONAL  
      MORTGAGE ASSOCIATION  
      (GNMA) 
 
PAGE 91: 
57.  LEVERAGE 
59.  LOAN-TO-VALUE RATIO 
52.  INTEREST 
56.  LEVEL PAYMENT MORTGAGE 
53.  INTERIM FINANCING 
55.  LAND CONTRACT 
58.  LOAN ORIGINATION FEE 
54.  JUNIOR MORTGAGE or JUNIOR  
      DEED OF TRUST 
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60.  MORTGAGE 
51.  HYPOTHECATE 
 
PAGE 93: 
63.  MORTGAGE GUARANTY  
      INSURANCE CORPORATION  
      (MGIC) 
62.  MORTGAGE IN POSSESSION 
64.  MORTGAGE INSURANCE  
      PREMIUM (MIP) 
61.  MORTGAGEE 
65.  MORTGAGOR 
70.  PACKAGE MORTGAGE 
68.  NOTE 
66.  NEGOTIABLE INSTRUMENT 
69.  NOVATION 
67.  NON-DISTURBANCE CLAUSE 
 
PAGE 95: 
73.  PREPAYMENT CLAUSE 
77.  REDLINING 
71.  PLEDGE 
75.  PRIVATE MORTGAGE  
      INSURANCE (PMI) 
72.  PLEDGED ACCOUNT  
      MORTGAGE (PAM) 
78.  REDUCTION CERTIFICATE 
74.  PRINCIPAL NOTE 
79.  REGULATION Z 
80.  RELEASE CLAUSE 
76.  REDEEM 
 
PAGE 97: 
88.  STATUTORY REDEMPTION 
87.  SIMPLE INTEREST 
86.  SHARED APPRECIATION  
      MORTGAGE (SAM) 
90.  SUBORDINATION CLAUSE 
84.  RIGHT OF REINSTATEMENT 
85.  SATISFACTION OF MORTGAGE 
89.  STRAIGHT LOAN 
81.  RENEGOTIABLE RATE  
      MORTGAGE (RRM) 
82.  REPAYMENT CLAUSE 
83.  REVERSE ANNUITY  
      MORTGAGE (RAM) 
 
PAGE 99: 
93.  TRUSTOR 
91.  SWEAT EQUITY 
95.  VARIABLE RATE MORTGAGE  
      (VRM) 
94.  USURY 
96.  VETERANS ADMINISTRATION  
      (VA) 
97.  WITHOUT RECOURSE 
92.  TRUSTEE 
98.  WRAPAROUND MORTGAGE 
 
 
ANSWER KEY  -  SECTION SIX 
 
PAGE 101: 
8.    AMERICAN SOCIETY OF FARM  
       MANAGERS AND RURAL   
       APPRAISERS 
 

7.    AMERICAN SOCIETY OF  
       APPRAISERS (ASA) 
5.    AMERICAN ASSOCIATION OF  
      CERTIFIED APPRAISERS  
      (AACA) 
10.  ANNUITY 
2.    ACCRUED DEPRECIATION 
4.    ACTUAL EVICTION 
6.    AMERICAN INSTITUTE OF  
      REAL ESTATE APPRAISERS  
      (AIREA) 
3.   ACTUAL AGE 
9.   ANCHOR TENANT 
1.   ABANDONMENT 
 
PAGE 103: 
19.  BUILDING RESIDUAL  
      TECHNIQUE 
11.   ANTICIPATION 
14.   APPRAISED VALUE 
16.   APPRECIATION 
12.   APPRAISAL 
15.   APPRAISER 
18.   BALANCE 
17.   APPROACHES TO VALUE 
20.   CAPITALIZATION 
13.   APPRAISAL PROCESS 
 
PAGE 105: 
26.   CONSTRUCTIVE EVICTION 
28.   CONTRIBUTION 
27.   CONTRACT RENT 
29.   CORRELATION 
30.   COST APPROACH TO VALUE 
22.   CHANGE 
23.   COMPARISON METHOD 
21.   CAPITALIZATION RATE 
24.   COMPETITION 
25.   CONFORMITY 
 
PAGE 107: 
33.   DEPRECIATED VALUE 
31.   CURABLE DEPRECIATION 
36.   DIRECT SALES COMPARISON  
        APPROACH TO VALUE 
32.   DEFERRED MAINTENANCE 
35.   DEPTH TABLE 
40.   EFFECTIVE AGE 
38.   ECONOMIC LIFE 
37.   EARNED INCREMENT 
39.   ECONOMIC RENT 
34.   DEPRECIATION 
 
PAGE 109: 
42.   EVICTION 
45.   EXTERNAL OBSOLESCENCE 
41.   ELEMENTS OF VALUE 
44.   EXTERNALITIES 
43.   EXCESS RENT 
 
PAGE 111: 
48.   FUNCTIONAL OBSOLESCENCE 
46.   FARM LEASE 
50.   GROSS LEASE 
49.   GRADUATED LEASE 
47.   FIXED CHARGES 
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PAGE 113: 
57.   INCURABLE DEPRECIATION 
59.   INDEPENDENT FEE  
        APPRAISER (IFA) 
52.   GROUND LEASE 
56.   INCOME APPROACH TO  
        VALUE 
53.   GROUND RENT 
55.   HOLDOVER TENANT 
58.   INDEMNITY 
54.   HIGHEST AND BEST USE 
60.   INDEPENDENT FEE  
        APPRAISER-SENIOR (IFAS) 
51.   GROSS RENT MULTIPLIER 
 
PAGE 115: 
63.   INTEGRATION, EQUILIBRIUM,  
       DISINTEGRATION 
62.   INDEX LEASE 
64.   LAND RESIDUAL TECHNIQUE 
61.   INDEPENDENT FEE  
        APPRAISER-COUNSELOR  
        (IFAC) 
65.    LEASE 
 
PAGE 117: 
70.   LEASE OPTION 
68.   LEASED FEE 
66.   LEASE ASSIGNMENT 
69.   LEASEHOLD 
67.   LEASEBACK 
 
PAGE 119: 
73.   LESSOR 
77.   NATIONAL ASSOC. OF  
       INDEPENDENT FEE  
       APPRAISERS (NAIFA) 
71.   LEASE PURCHASE 
75.   MARKET VALUE 
72.   LESSEE 
78.   NEGATIVE LEASEHOLD 
74.   MARGINAL LAND 
79.   NET LEASE 
80.   NOTICE TO QUIT 
76.   MEMBER OF THE APPRAISAL  
       INSTITUTE (MAI) 
 
PAGE 121: 
88.   PLOTTAGE INCREMENT 
87.   PLOTTAGE 
86.   PHYSICAL DETERIORATION 
90.   PROPERTY CHARGES 
84.   ORIENTATION 
85.   PERCENTAGE LEASE 
89.   POSITIVE LEASEHOLD 
81.   OIL AND GAS LEASE 
82.   ONE HUNDRED PERCENT  
       LOCATION 
83.   OPPORTUNITY COST 
 
PAGE 123: 
94.    REPLACEMENT COST 
91.    PROPERTY MANAGER 
92.    QUANTITY SURVEY METHOD 
96.    RESIDENTIAL MEMBER (RM) 
95.    REPRODUCTION COST 
98.    SALES PRICE 

99.    SANDWICH LEASE 
93.    REGRESSION 
100.  SATELLITE TENANT 
97.    ROOFTOP LEASE 
 
PAGE 125: 
107.  SOCIETY OF REAL ESTATE  
        APPRAISERS (SREA) 
105.  SITUS 
103.  SENIOR REAL PROPERTY  
        APPRAISER (SRPA) 
104.  SENIOR RESIDENTIAL  
        APPRAISER (SRA) 
109.  SUBSTITUTION 
106.  SKY LEASE 
110.  SUIT FOR POSSESSION 
108.  SUBROGATON 
101.  SECURITY DEPOSIT 
102.  SENIOR REAL ESTATE  
        ANALYST (SREA) 
 
PAGE 127: 
113.  SURRENDER 
111.  SUPPLY AND DEMAND 
115.  UNEARNED INCREMENT 
117.  VARIABLE CHARGES 
112.  SURPLUS PRODUCTIVITY 
116.  UNIT-IN-PLACE METHOD 
114.  TOPOGRAPHY 
 
 
ANSWER KEY  -  SECTION SEVEN 
 
PAGE 129: 
2.    ACCRUED TERMS 
10.  BUILDING CODE 
7.    BOOK VALUE 
8.    BOOT 
9.    BUFFER ZONE 
1.    ACCELERATED DEPRECIATION 
5.    BLOCKBUSTING 
4.    BASIS 
6.    BOOK DEPRECIATION 
3.    ADJUSTED BASIS 
 
PAGE 131: 
12.   CAPITAL ASSET 
19.   CONDITIONAL-USE PERMIT 
14.   CAPITAL LOSS 
16.   CIVIL RIGHTS ACT OF 1866 
17.   CLOSING STATEMENT 
20.   CONVERSION 
11.   BUILDING PERMIT 
15.   CASH FLOW 
13.   CAPITAL GAIN 
18.   CLUSTERING 
 
PAGE 133: 
29.   EFFECTIVE GROSS INCOME 
23.   CREDIT 
30.   ENABLING ACTS 
25.   DEBT SERVICE 
27.   DEVELOPER 
26.   DENSITY ZONING 
22.   COST RECOVERY 
21.   CORPORATION 
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28.   DOCUMENTARY TRANSFER  
       TAX 
24.   DEBIT 
 
PAGE 135: 
33.   GENERAL PARTNERSHIP 
35.   LAND-USE PLANNING 
31.   EXCHANGE 
36.   LIMITED PARTNERSHIP 
38.   LOT 
32.   FEDERAL FAIR HOUSING ACT  
       OF 1968 
37.  LONG-TERM CAPITAL GAIN 
40.  MEGALOPOLIS 
39.  MASTER PLAN 
34.  INVESTMENT 
 
PAGE 137: 
43.  PLAT 
42.  NONCONFORMING USE 
47.  PRORATION 
49.  RECAPTURE 
46.  PROPERTY REPORT 
41.  NET OPERATING INCOME 
45.  PREPAID ITEMS 
44.  PLAT BOOK 
50.  RESERVES FOR REPLACEMENT 
48.  REAL ESTATE INVESTMENT  
      TRUST (REIT) 
 
PAGE 139: 
54.  SHORT-TERM CAPITAL GAIN 
58.  STRAIGHT-LINE  
      DEPRECIATION 
52.  SCHEDULED GROSS INCOME 
55.  SPECIAL-PURPOSE  
      PROPERTIES 
57.  STEERING 
56.  SPOT ZONING 
51.  REAL ESTATE SETTLEMENT  
      PROCEDURES ACT (RESPA) 
59.  SUBDIVIDER 
60.  SUPPLEMENTAL INCOME 
53.  SETBACK & SIDEYARD  
      RESTRICTIONS 
 
PAGE 141: 
66.  ZONING ORDINANCE 
63.  VARIANCE 
64.  ZONE 
62.  TAX SHELTER 
61.  SYNDICATE 
65.  ZONING 
 
 
ANSWER KEY  -  SECTION EIGHT 
 
PAGE 143: 
8.    CEILING JOISTS 
2.    BEAM 
10.   EXPANSION JOINT 
4.    BOARD FOOT 
6.    BUILT-UP ROOF 
3.    BEARING WALL 
5.    BTU 
7.    CANTILEVER 
1.    BASEBOARD 

9.    EAVES 
 
PAGE 145: 
13.   FIRE STOP 
14.   FIRE WALL 
16.   FLOATING SLAB 
20.   FRAME CONSTRUCTION 
12.   FIBERBOARD 
11.   FAÇADE 
17.   FLOOR AREA 
18.   FLOOR JOISTS 
19.   FOOTING 
15.   FLASHING 
 
PAGE 147: 
21.   GABLE ROOF 
30.   MONOLITHIC SLAB 
23.   HEADER 
26.   JOISTS 
22.   GAMBREL ROOF 
28.   MASONRY 
29.   MOLDING 
27.   LATH 
25.   JAMB 
24.   HIP ROOF 
 
PAGE 149: 
32.   PARTITION 
39.   RIDGE BOARD 
31.   PARQUET 
33.   PARTY WALL 
40.   SASH 
36.   RAFTERS 
35.   PLATE 
37.   RETAINING WALL 
38.   RIDGE 
34.   PITCH 
 
PAGE 151: 
50.   TRUSS 
43.   SHINGLE 
44.   SILL PLATE OR SOLE PLATE 
42.   SHEATHING 
41.   SHAKE 
48.   THRESHOLD 
45.   STUDS OR STUDDING 
49.   TRIM 
47.   TERMITE SHIELD 
46.   SUPERSTRUCTURE 
 
PAGE 153: 
51.   VENEER 
52.   VENT 
 
 
 


